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Speech by the Chairwoman of the Board of Directors 
 

Honorable Members of the General Assembly of RT Bank for Investment and Finance 

Honorable Representatives of the Central Bank of Iraq 

Honorable Representatives of the Companies Registration Directorate 

Honorable Representatives of the Securities Commission 

 

Peace be upon you, and God's mercy and blessings 

I am pleased to welcome you all on behalf of my colleagues, the members of the Board of Directors, and 

your fellow employees at the bank. I also thank you for responding to our invitation to attend this annual 

meeting to present to you the progress of the bank. 

It is no secret to you the challenges our dear country faces in general and the banking sector in particular, 

and their impact due to local and global political and economic fluctuations. Our bank has continued its 

effective contribution in translating the directives of the esteemed central government and the instructions 

of the Central Bank of Iraq into practical reality aimed at strengthening the banking sector and facing these 

challenges by adopting and possessing strong capabilities and advanced technology that serves the 

economy in Iraq, and by having a team of professional bankers selected with high professionalism and 

precision, committed to work ethics and international banking standards. 

Our confidence in our strengths, our focus on our professional traditions, our strong understanding of the 

local market, and our rich record have had a positive impact in achieving growth and profits. 

Our bank has managed to maintain performance evaluation grades, specifically the CAMEL rating, by 

obtaining grade 2A through adherence to international standards and compliance with the instructions of 

the Central Bank of Iraq. Our bank has also maintained its credit rating, which it obtained with a grade of 

(+CCC) from the international credit rating agency FITCH, which is one of the largest global institutions in 

this field. 

We have provided all available capabilities reinforced with the necessary recommendations for the 

supervisory departments to perform their supervisory work with full independence and impartiality, in 

addition to providing all necessary information, documents, and reports to the auditors to perform their 

tasks independently. 

Before concluding my brief speech, I would like to extend my sincere thanks to all the honorable 

representatives of the Central Bank of Iraq, the Companies Registrar Directorate, and the Securities 

Commission for their continuous support to the banking sector. I also express my sincere thanks and 

appreciation to the representatives of the Central Bank of Iraq and the Companies Registrar Directorate / 

Erbil branch for their continuous communication and support to our bank. 

With utmost appreciation and respect 

Dr. HAMELA ABDULSATTAR JUMMA 

Chairwoman of the Board of Directors 



Annual Board of Directors Report on the Bank's Activities  

for the Year Ended 31/12/ 2023 
To the esteemed shareholders of the bank 

In accordance with the provisions of Articles (117) and (134) of the Companies Law No. (21) of 1997 (as 

amended) and the accounting system instructions for companies No. (1) of 1998 and Accounting Rule No. 

(10) issued by the Accounting Standards Board in the Republic of Iraq and International Accounting 

Standards, and the provisions of the Banking Law No. (94) of 2004 

We are pleased to present to you below the annual report on the bank's activities, financial performance, 

and final accounts for the year ended on 31/12/2023. 

1. Overview of the bank's establishment, capital changes, and shareholders' equity: 

Overview of the bank's establishment: 

The bank was established under Certificate of Establishment No. (282) dated 20/07/2001, issued by the 

General Directorate of Company Registration in the Kurdistan Region as a limited company. The Central Bank 

of Kurdistan Region granted approval for the bank to obtain Establishment Certificate No. (493) on 

28/07/2001. The bank was granted Establishment Certificate No. (15145) on 29/11/2006, issued by the 

Company Registration Department in Baghdad as a private joint-stock company, with a capital of 

25,250,000,000 IQD. The bank obtained a comprehensive banking license from the Central Bank of Iraq with 

its letter No. (408/3/9) dated 01/03/2007. 

The capital was increased in several installments until it reached 300,000,000,000 IQD on 22/09/2023, 

under the letter of the Company Registration Department No. (24306), distributed over 300,000,000,000 

shares with a value of 1 IQD per share. 

The bank's headquarters is located in Erbil - Kurdistan Region, Iraq. 

The bank provides banking services through its main office and six branches in Erbil, Baghdad, Duhok, 

Sulaymaniyah, Kirkuk, and Zakho, in addition to a banking office at Erbil International Airport and a dry port 

office in Duhok. 

Approval for the bank's name change was granted by the Central Bank based on the Board of Directors' 

decision No. 1511, taken in its session dated 20/04/2014, to RT Bank for Investment and Finance - Private 

Joint Stock under decision No. 1214/3/9 dated 10/06/2014, issued by the General Directorate of Banking 

and Credit Control. 

Based on the Securities Commission's letter No. 10/1173 dated 05/07/2017, approval was granted to list 

the bank's shares on the Iraq Stock Exchange. 

b- Developments in the bank's capital: 

On 23/11/2006, it started with a capital of (25,250) billion IQD.  

On 04/05/2009, the capital was increased to (50) billion IQD.  

On 12/09/2012, the capital was increased to (150) billion IQD.  

On 25/09/2013, the capital was increased to (250) billion IQD.  

On 04/10/2023, the capital was increased to (300) billion IQD. 



The graph below shows the development of the paid-up capital during the years 2017 - 2023. 

Graph showing paid-up capital 
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Executive Departments' Work Plan for the Year 2024 

c- Shareholders' Equity: 

The total equity of the bank's shareholders amounted to (359,492) million IQD at the end of 2023, compared 

to (317,851) million IQD at the end of 2022, an increase of (41,641) million IQD, or (1.03%). The chart below 

shows the development of shareholders' equity for the years 2017 – 2023. 

Illustrative chart showing shareholders' equity 
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2. Banking Expansion Plans 

A- Bank Branches:   

The bank currently has (6) six branches distributed across Erbil, Sulaymaniyah, Duhok, Zakho, Kirkuk, and 

Baghdad, as well as an office at Erbil International Airport. The bank has plans to expand by opening 

branches in important commercial centers. The bank has already prepared an expansion plan approved by 

the Central Bank of Iraq. 

 

B- Bank Objectives:   

The bank aims to provide the best banking services, enhance performance levels, and expand the available 

banking products, aiming to deepen its role in developing the national economy and doubling its market 

share. Additionally, the bank plans to expand geographically according to annual plans approved by the 

Central Bank. The bank also seeks to introduce new products in addition to the services currently available, 

with the primary service being MASTERCARD, alongside a program for financing small and medium-sized 

enterprises (SME). 

 

3. Financial Indicators: 

A- Adoption of International Financial Reporting Standards:   

The data included in the management report has been prepared based on previous years' reports and data, 

which were prepared in accordance with international financial reporting standards. 

 

B- Profits and (Losses):   

The bank achieved a profit of (40,641) million IQD after tax during the year 2023, compared to a profit of 

10,521 million IQD in the previous year, 2022. Below are the profits or losses realized during the years 2017-

2023. 

2017 11,878 Profit 

2018 10,065 Profit 

2019 16,938 Profit 

2020 9,634 Profit 

2021 8,907 Profit 

2022 10,521 Profit 

2023 40,641 Profit 

 

It is clear from the above table that the bank achieved good profits despite the economic conditions faced 

by the region due to the new policies of the new board of directors. 

 

 

 



C- The Financial Position of the Bank: 

It can be observed from the table below that the financial position of the bank has shown continuous 

development from year to year during the period from 2013 to 2023. The growth rate of the bank's assets 

reached 186% in 2016 compared to the base year of 2012. However, this rate decreased to 124% in 2017 

due to the economic conditions in the region. The rate increased again in 2018 to 313% as a result of 

increased liquidity at the end of 2018. It rose once more in 2019 to 342%. However, during 2020, the 

financial position clearly declined to 65% compared to 2019 due to the impact of the COVID-19 pandemic, 

although it had still risen by 291% compared to the base year. For 2021, the financial position increased by 

364% compared to the previous year and by 510% for 2022 compared to the base year. As for the financial 

position in 2023, it decreased due to cash withdrawals compared to 2022. 

Development rate Financial position/billion IQD Year 

   Basic year 221,182 2012 

65% 364,517 2013 

117% 480,621 2014 

149% 551,178 2015 

186% 631,686 2016 

124% 494,666 2017 

313% 913,617 2018 

342% 977,013 2019 

291% 644,518 2020 

364% 807,039 2021 

510 % 1,128,649 2022 

452% 1,000,626 2023 
 

The graph below illustrates this. 

An illustrative chart showing the development of the bank's financial position. 
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C- Properties, equipment and projects under implementation: 

D- Cash: 

Total cash balances in the treasury and with banks and foreign banking institutions decreased for the year 

2023 by 24% compared to 2022. 

E- Size of the budget assets items: 

The chart below shows us the size of cash and other assets.   As on 31st December 

2022/IQD   2023/IQD   In IQD 

82% 518,210,598,377 %55 287,078,691,381 Cash in Treasury and ATM 

    Balances with the Central Bank of Iraq: 

 
1% 

 
7,084,210,116 

 
%.01 

 
629,855,212 

Current Accounts (Central Bank Free 
Account) 

4 % 25,056,023,667 % 12 62,887,373,988 Central Bank RTGS 

9 % 57,825,381,323 % 9 49,478,883,683 Legal Deposits with the Central Bank 

5 % 29,164,166,920 % 24 127,974,752,876 
Central Bank of Iraq / Currency 

Auction 

  %.3 1,965,000,000 Central Bank of Iraq / Erbil 

-1 % (3,249,828,605) % -2 (10,256,027,312) 
Expected Credit Loss / Central Bank 
According to International Standard 

100% 634,090,551,798 100% 519,758,529,828 Balance at the End of the Year 

 

 

A chart showing the size of the asset items. 
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4. Banking Activity: 

A- Deposits: 

Deposits are a fundamental source of funding for banking activities, used to finance lending and investment 

operations. The bank has been able to attract new customers by providing banking services, leading to an 

increase in customer balances through the acceptance of deposits in current accounts, savings accounts, fixed 

deposits, and other accounts during the years 2012-2015. However, in 2016, these deposits decreased by 91 

billion compared to 2015 due to the prevailing economic conditions in the country. The deposits began to rise 

again in 2017, 2018, and 2019, by 61 billion, 379 billion, and 431 billion, respectively, compared to 2016. In 

2020, deposits decreased by 47% compared to 2019, primarily due to the impact of the COVID-19 pandemic, 

which significantly affected the banking sector, leading to withdrawals by individuals and companies. In 2021 

and 2022, deposits increased by 38%, but in 2023, customer deposits declined due to withdrawals at the end of 

the year as a result of the economic situation at the time, while institutional deposits increased compared to 

the previous year. The table and the illustrative chart below show this: 

2022 / IQD 
Customer deposits: individuals, 

companies and government agencies 
Bank and banking 

institutions deposits 
Year 

80 77 3 2012 

101 90 11 2013 

214 211 3 2014 

240 239 1 2015 

159 148 11 2016 

209 209 0.95 2017 

527 527 0,135 2018 

590 588 2 2019 

279 260 19 2020 

449 444 5 2021 

721 718 3 2022 

494 462.8 30.9 2023 

 

An illustrative chart showing the development of bank and customer deposits. 
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B- Net direct credit facilities: 

Below is a table showing the development of net credit facilities and loans granted to the bank’s customers 

during the years 2012-2023. 

An illustrative chart showing the development of credit facilities 
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C- Commit mental Credit: 

The balances of letters of guarantee and documentary credits amounted to (73) billion IQD at the end of the 

year 2023 compared to (69) billion IQD as at the end of the year 2022, i.e. an increase of (6%). Below is a table 

showing the developments of this account during the years 2012 - 2023 after excluding the incoming credits 

(SOMO). 

 

An illustrative diagram showing the development of the commitment credit 
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5. Detailed and administrative data: 

A- Changing the name of the bank: 

The General Authority of the bank approved in its meeting held on 13/04/2014 changing the name of the 

bank to become “RT Bank for Investment and Finance, a private joint stock company” after obtaining the 

original approvals from both the Companies Registration Department at the Ministry of Trade and the 

Central Bank of Iraq. The amendment was circulated to all departments and concerned institutions inside 

Iraq as well as to our correspondents abroad. 

 

B- Contracts concluded by the bank or renewed during the year 2023: 

No. Start Date End Date Contract Description 
First 
Party 

Second 
Party 

Contract 
Duration 

Total 
Amount 

Payments 

1 01/11/2022 01/11/2022 
Protection and Guarding Contract for 

Sulaymaniyah Branch by Pasawan Company 
RT 

Bank 
Pasawan 
Company 

One year 6,500,000 monthly 

2 05/04/2023 05/04/2024 
Renewal of Protection and Guarding Contract 

for Baghdad Branch by 
RT 

Bank 
Abnaa 
Dijla 

One year 175,200,000 monthly 

3 11/05/2023 11/05/2024 
Protection and Guarding Contract for Zakho 

Branch by Barza Company 
RT 

Bank 
Barza 

Company 
One year 395,000 IQD monthly 

4 01/08/2023 01/08/2024 

Transportation Protection and Guarding 
Contract for Sulaymaniyah Branch by Barza 

Company 

RT 
Bank 

Barza 
Company 

One year 
$280  
Once 

deposit 

With 
every 
trip 

5 01/11/2023 01/11/2024 
Protection and Guarding Contract for 

Sulaymaniyah Branch by Barza Company 
RT 

Bank 
Barza 

Company 
One year 86,640,000 monthly 

6 11/01/2023 11/01/2024 
Protection and Guarding Contract for Kirkuk 

Branch by Beirut Company 
RT 

Bank 
Beirut 

Company 
One year 54,000,000 monthly 

7 18/01/2022 
Automatic 

renewal 
Renewal of Guarding Contract for Erbil 

Branch by Zorab Hussein Majid 
RT 

Bank 

Zorab 
Hussein 
Majid 

One year $158,760 monthly 

8 18/01/2022 
Automatic 

renewal 
Renewal of Guarding Contract for Duhok 

Branch by Zorab Hussein Majid 
RT 

Bank 

Zorab 
Hussein 
Majid 

One year $336,00 monthly 
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No. Start Date Expire Date ATM Contracts First party Second party Location Contract Year Total 

1.  01/06/2022 01/06/2022 
Kirkuk- Time 

Company 
RT Bank Mall time center Kirkuk One year 6000 $ 

2.  15/06/2023 14/06/2023 
Hixus Hotel- 

Ainkawa 
RT Bank 

Hixus Hotel 
Administration 

Erbil 
Year and 

automatic 
2400 $ 

monthly 

3.  15/06/2023 14/06/2023 New city Mall RT Bank 
New city Complex 

Administration 
Erbil 

Year and 
automatic 

5400 $ 

4.  15/01/2028 15/08/2028 
Tablo mall for five 

years free 
RT Bank 

Tablo Mall 
Complex 

Administration 

Erbil Five and half Free 

5.  01/10/2022 30/09/2022 
Hypermarket 

Majidi mall on 
Masif Road 

Majidi 
Company 

RT Erbil One year 3600 $ 

6.  01/02/2023 Automatic renewal 
Basmat Alsafir 

Hotel- Shaqlawa 
RT Bank 

Basmat Alsafir 
Hotel 

Erbil 
Automatic 

renewal 
4200 $ 

7.  01/01/2023 01/01/2024 Duhok Mall Dohuk Mall RT Bank Dohuk One year 6000 $ 

8.  01/05/2023 Automatic renewal Kirkuk Mall RT Bank 
Kirkuk Mall 

Administration 
Kirkuk One year 5400 $ 

9.  01/07/2023 Automatic renewal Park view RT Bank 
Park View 
complex 

Administration 

Erbil One year 6000 $ 

10.  01/06/2023 31/05/2024 
Ahl Almansour 
Mall- Baghdad 

Ahl 
Almansour 

Mall 
RT Bank Baghdad One year 9000 $ 

11.  13/08/2023 13/08/2024 
Show Market - 

Masif Salahaddin 
RT Bank 

Show Market 
Administration 

Erbil One year 4800 $ 

12.  01/01/2024 31/12/2024 
Show Market – 

Kirkuk Road 
RT Bank Show Market Erbil One year 7,200,000 

13.  01/01/2024 31/12/2024 
Show Market – 
Kasnazan Road 

RT Bank Show Market Erbil One year 7,200,000 

14.  01/01/2024 31/12/2024 
Family Mall 
Sulaimany 

Family Mall 
Sulaimany 

RT Bank Sulaimany One year 7200 $ 

15.  10/09/2023 Automatic renewal Suli view Project RT Bank Suli view Project Sulaimany One year Free 

16.  01/09/2023 Automatic renewal Mewan Furniture RT Bank Mewan Furniture Sulaimany One year Free 

17.  01/09/2023 Automatic renewal Nimal Company RT Bank Nimal Company Erbil One year 7200 $ 

18.  01/09/2023 31/08/2024 
Rand Gallery- 

Sulaimany Branch 
Rand Gallery RT Bank Sulaimany One year 4800 $ 

19.  01/11/2023 Automatic renewal Gulan Mall RT Bank Gulan Mall Erbil One year 6000 $ 

20.  01/06/2023 01/06/2024 
Zewna Mall in 

Baghdad 
Zewna Mall RT Bank Baghdad One year 6000 $ 

21.  20/01/2021 19/01/2024 
Erbil International 

Airport 
(Coalition) 

RT Bank BARE BUHAR Erbil 10 years 
Not 

mentione
d 

22.  01/01/2023 Automatic renewal Family mall- Erbil 
Family mall- 

Erbil 
RT Bank Erbil 

Automatic 
renewal 

9000 $ 

23.  01/01/2023 31/12/2023 
Family mall- 

Duhok 
Family mall- 

Duhok 
RT Bank Duhok One year  

24.  11/02/2022 01/11/2027 
Huda College 

University 
RT Bank Huda College Baghdad Five years  

25.  01/07/2021 Automatic renewal 
Erbil International 

Airport 

Erbil 
International 

Airport 
RT Bank Erbil 

Automatic 
renewal 

 

26.  15/04/2022 Automatic renewal 
Blann Bazar- Roya 

Tower 
Blann Bazar- 
Roya Tower 

RT Bank Erbil 
Automatic 

renewal 
 

27.  01/01/2023 Automatic renewal 
Blann Bazar- 

Duhok 
Blann Bazar- 

Duhok 
RT Bank Duhok 

Automatic 
renewal 
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No. Start Date Expire Date Employee Apartment Lease Contracts First party Second party 
Contract 
Duration 

Total Payments 

1.  20/07/2022 19/07/2022 
Apartment rental for a bank employee - Omer 

Lutfi Tom 
Baghy Shaqlawa 

Employee / Omer Lutfi 
Tom 

Yearly 7800 $ 
Every 
three 

months 

2.  20/07/2022 19/07/2022 
Apartment rental contract for a female 

employee- Bamila Nqula Daghir 
Baghy Shaqlawa 

Employee / Bamila 
Nqula Daghir 

Yearly 7800 $ 
Every 
three 

months 

3.  20/07/2022 19/07/2022 
Apartment rental for a bank employee- Marya 

Mishil Haddad 
Baghy Shaqlawa 

Employee (Marya 
Mishil Haddad) 

One year 7800 $ Quarterly 

4.  16/05/2022 15/05/2023 
Apartment rental contract for a female 

employee-Muna Ilyas Taeh 
Baghy Shaqlawa Employee (vh) One year 7800 $ quarterly 

5.  20/11/2022 19/11/2023 
Apartment rental contract for the employee 

Mr. (Jawhar Jlbr Badea) 
Alsim Alazraq 

Real Estate 
Employee Mr. (Jawhar 

Jlbr Badea) 
One year 

700 $ 
monthly 

quarterly 

6.  16/05/2022 15/05/2023 
Apartment rental for a bank employee- Joel 

Samson- by Baghy Shaqlawa 
Baghy Shaqlawa 

Employee/ Joel 
Samson 

One year 7800 $ quarterly 

7.  10/09/2023 09/09/2022 
Apartment rental contract for a female 

employee- Ranya Hasan Alagha 
Baghy Shaqlawa 

Employee (Ranya 
Hasan Alagha) 

One year 7800 $ quarterly 

8.  08/05/2023 14/03/2024 
Apartment rental contract for the employee 

Mr. Yousif Ismail Alrubaee 
Baghy Shaqlawa 

Employee (Yousif 
Ismail Alrubaee) 

One year 7800 $ quarterly 

9.  15/03/2023 07/05/2024 
Apartment rental contract for the employee 

Mr. Walid Mohammed Gharib 
Baghy Shaqlawa 

Employee (Walid 
Mohammed Gharib) 

One year 7200 $ quarterly 

10.  08/05/2023 07/05/2024 
Apartment rental contract for the employee 

Mr. Ali Mohammed Saeed 
Baghy Shaqlawa 

Employee / Ali 
Mohammed Saeed 

One year 7800 $ quarterly 

11.  25/05/2023 24/05/2024 
Renewal of the employee's apartment 

contract- Imad Ali Abdulghany 
Baghy Shaqlawa 

Employee /Imad Ali 
Abdulghany 

One year 7800 $ quarterly 

12.  16/05/2023 15/05/2024 
Renewal of two employee's apartment 
contract- Shiral Maryan- Gwel Sasmon 

Baghy Shaqlawa 
Shiral Maryan- Gwel 

Sasmon 
One year 7800 $ quarterly 

13.  01/06/2023 31/05/2024 
Apartment rental contract for the employee 

Talaat Shahatta Alabiyawi 
Baghy Shaqlawa 

Talaat Shahatta 
Alabiyawi 

One year 90000 quarterly 

14.  10/07/2023 10/07/2024 
Apartment rental contract for the employee 

Bassam Georges Bourgess 
Baghy Shaqlawa 

Bassam Georges 
Bourgess 

One year 7800 $ quarterly 

15.  10/08/2023 10/08/2024 
Apartment rental for a bank employee- Ahmed 

Yousif Abdelrazek Yousif 
Baghy Shaqlawa 

Employee/ Ahmed 
Yousif Abdelrazek 

Yousif 
One year 7800 $ quarterly 

16.  10/09/2023 09/10/2024 
Apartment rental contract for the employee 

Ranya Hasan Alagha 
Baghy Shaqlawa 

Employee (Ranya 
Hasan Alagha) 

One year 7800 $ quarterly 

17.  04/10/2023 03/10/2024 
Apartment rental contract for the employee 

Islam Mohammed Abdulwahhab 
Baghy Shaqlawa 

Employee / Islam 
Mohammed Abdulwahhab One year 7800 $ quarterly 

18.  01/11/2023 01/11/2024 
Apartment rental contract for the employee 

Abdulraauf Fahmi 
Baghy Shaqlawa 

Employee / Abdulraauf 
Fahmi 

One year 12,000,000 quarterly 

19.  15/11/2023 14/11/2024 
Renewal of the employee's apartment 

contract- Omar Gorgsoy 2023 
Baghy Shaqlawa Omar Gorgsoy One year 12,600,000 quarterly 

20.  01/11/2023 01/11/2024 
Renewal of the employee's apartment 

contract- Ihsan Sozkesen 2023 
Baghy Shaqlawa Ihsan Sozkesen One year 12,600,000 quarterly 

21.  05/11/2023 04/11/2024 
Apartment rental contract for the employee 

Jilbirt Badeaa Jawhar 
Baghy Shaqlawa 

Employee / Jilbirt 
Badeaa Jawhar 

One year 12,600,000 quarterly 

22.  20/11/2023 20/11/2024 
Apartment rental contract for the employee 

Hisham Abdullatif Mohammed 
Baghy Shaqlawa 

Hisham Abdullatif 
Mohammed 

One year 12,000,000 quarterly 

23.  01/03/2024 28/02/2024 
Apartment rental contract for employee of 

Baghdad Branch - Marwan Adil 
Marwan Adil Rt Bank One year 6000 $ 

Two 
payments 
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C- Bank employees: 

(1) The number of employees working in the bank reached 333 employees as of 31/12/2023, while the 

number of affiliates covered by social security reached 297 employees. 

Below is a list of affiliates according to their jobs and educational attainment: 

Number          Job Title No. Job Title 

22 International Department Staff 1 Managing Director 

41 Central Operations Department 1 Secretary of the Board of Directors 

10 
Treasury and International 

Relations Management 
1 Director of the Internal Audit Department 

2 Quality Department 9 
Internal Audit and Control Department 

Staff 

5 Lawyers 1 Compliance Officer 

5 Customer Call Center Staff 1 

Head of the Anti-Money Laundering and 
Counter-Terrorism Financing Reporting 

Unit 

6 Branch Manager 8 
Anti-Money Laundering and Counter-

Terrorism Financing Reporting Unit Staff 

8 
Marketing and Digital Marketing 

Department Staff 
1 Risk Management Director 

29 
Assistant Branch/Department 

Manager 
2 Risk Management Staff 

1 Chief Treasury Officer 35 Executive Department Director 

6 Credit Relations Officer 9 Administrative Affairs 

33 Cashier 3 Human Resources Department Staff 

41 Customer Service 5 Accountant 

11 
Anti-Money Laundering Reporting 

Liaison Staff 
16 IT 

6 Maintenance/Services 2 
Banking Awareness and Public Protection 

Department Staff 

6 Mail Clerk 4 Credit Department 

Total                                                                                         333 
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(2) Certificates and specialization: 

Number Educational attainment 

21 Master 

246 Bachelor 

38 Diploma 

17 Preparatory 

7 Intermediate 

4 Primary 

333 Total 

 

D- Training Courses: 

The management places great importance on training employees in their respective areas of specialization 

with the aim of improving performance. To achieve this goal, the management strives to involve employees 

in training courses whenever possible. The table below shows the number of courses. 

 

S Course Name Location No. 
Number of 
participants 

1 
Advanced Applications in Anti-Money 

Laundering and Counter-Terrorism Financing 
Online - Association of Iraqi 
Banks with Iraqna Company 

1 1 

2 
Anti-Money Laundering and Counter-

Terrorism Financing 
Online - Banking Studies Center 1 1 

3 Know Your Customer (KYC) Form Course Online - Banking Studies Center 1 5 

4 
Documentary Credits and Letters of 

Guarantee 
Online - Banking Studies Center 1 2 

5 Credit Analysis and Credit Control 
Online - Association of Iraqi 
Banks / Al-Juhud Company 

1 1 

6 Workshop on the Governance Manual 
Headquarters of the Central 

Bank of Iraq 
1 2 

7 
The Future of Digital Banking and Digital 

Services 
Online - Association of Iraqi 
Banks / Al-Juhud Company 

1 3 

8 
Applications in Banking Operations 

Management 
Online - Association of Iraqi 
Banks / Al-Juhud Company 

1 2 

9 
Basel Course on ICCAP Self-Assessment of 

Capital Adequacy 
Online - Banking Studies Center 1 2 

10 Emergency Preparedness Course Online - Banking Studies Center 1 1 

11 
Return on Investment in Training: Strategies 

and Evaluation Methodologies 
Online - Association of Iraqi 
Banks / Al-Juhud Company 

1 2 

12 
Anti-Money Laundering and Counter-

Terrorism Financing through Electronic 
Payment Methods 

Online - Banking Studies Center 1 2 

13 
Activation of Electronic Payment and 

Collection Tools 
Online - Banking Studies Center 1 3 
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14 
Workshops and Courses on FATCA 

Implementation 
Online - Central Bank of Iraq 

with PWC 
1 12 

15 
Banking Credit and Credit Distress 

Management 
Online - Banking Studies Center 1 2 

16 
Information Security Standard in Electronic 

Payment Companies PCI-DSS 
Online - Banking Studies Center 1 9 

17 
Free Introductory Workshop on Professional 

Certifications in Anti-Money Laundering 
(Global Compliance Institute) 

Online - Iraqi Company for Bank 
Guarantees 

1 6 

18 Basel Standards and Stress Testing Level 1 Online - Banking Studies Center 1 1 

19 IT Governance Guide in the Banking Sector Online - Banking Studies Center 1 8 

20 
Interim Financial Reporting Course according 

to Standard 34 
Online - Banking Studies Center 1 3 

21 Combating Financial Crime Online - Banking Studies Center 1 1 

22 Electronic Compliance Online - Banking Studies Center 1 3 

23 COBIT 
Headquarters of the Kurdistan 

Region Commercial Bank - Ernst 
& Young Company 

1 13 

24 
SWIFT Messages for Guarantees and 

Collections 
Online - Banking Studies Center 1 2 

25 Stress Tests and Scenario Analysis Level 2 Online - Banking Studies Center 1 1 

26 E-Governance Course Online - Banking Studies Center 1 1 

27 
Economic Empowerment of Women in Iraq: 

Roles and Motivators 
Central Bank of Iraq 1 1 

28 Preparation of the Annual Internal Audit Plan 
Online - Association of Iraqi 
Banks / Al-Juhud Company 

1 4 

29 
PMP Project Management Professional 

Preparation Program 
Online - Al-Juhud Company 1 1 

30 
Course on Performance Cards for 

Environmental, Social, and Governance 
Standards 

Online - Banking Studies Center 1 1 

31 Course on Financial Manager's Reporting Online - Banking Studies Center 1 2 

32 Practical Application of Risk Management 
Online - Al-Jubouri Company 
and Bait Al-Hikma Training 

Company 
1 1 
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6. Board of Directors: 

Members of the Bank’s Board of Directors and the amount of their contributions to the capital: 

S Name Title Total / IQD 

1 Hamela Abdulsattar Jumma 
Chairman of the Board 

of Directors 
16,026,000 

2 Talal Abdulsalam Sulaiman 
Vice Chairman of the 

Board of Directors 
42,000 

3 Maron Saeed Mansoor Member 2,400 

4 GHAZI HASAN MOHAMMED SHARIF 
Managing Director / 

Member 
2,400 

5 Haider Zakaria Saleh Member 2,400 

6 Ammar Issa Karim Member 2,400 

7 Munhal Khalil Ibrahim Member 1,200,000 
 

S Name DOB Title 
Number of 

shares 
Nationality 

Educational 
attainment 

Participating committees Number of meetings attended 

1 
Hamela 

Abdulsattar 
Jumma 

1981 
Chairman of 

the Board 
16,026,000 Iraqi 

PhD in Finance 
and Banking 

Chairman of the Governance 
Committee 

13 Board of Directors Meetings 
4 Meetings 

2 
Talal 

Abdulsalam 
Sulaiman 

1962 
Deputy 

Chairman of 
the Board 

42,000 Iraqi 
Bachelor of 

English 

Chairman of the Nominations 
Committee 

Member of the Governance 
Committee 

Member of the Audit 
Committee 

Member of the Risk 
Committee 

13 Board of Directors Meetings 
4 Meetings 
4 Meetings 

19 Meetings 
4 Meetings 

3 
GHAZI HASAN 
MOHAMMED 

SHARIF 
1958 

Managing 
Director / 
Primary 
Member 

2,400 Iraqi 
Doctorate in 

Business 
Administration 

None 

13 Board of Directors Meetings 
4 Risk Committee Meetings 

19 Audit Committee Meetings 
4 Governance Committee Meetings 

4 Nominations Committee 
Meetings 

4 
Maron Saeed 

Mansoor 
1956 

Primary 
Member 

2,400 Iraqi 
Bachelor of 

Management 
and Economics 

Chairman of the Risk 
Committee 

Member of the Governance 
Committee 

Member of the Audit 
Committee 

Member of the Nominations 
Committee 

13 Board Meetings 
4 Meetings 
4 Meetings 

19 Meetings 
4 Meetings 

5 
Haider Zakaria 

Saleh 
1986 

Primary 
Member 

2,400 Iraqi 
Bachelor of 
Computer 

Engineering 

Member of the Risk 
Committee 

Member of the Nominations 
Committee 

13 Board of Directors Meetings 
4 Meetings 
4 Meetings 

 

6 
Ammar Issa 

Karim 
1973 

Primary 
Member 

2,400 Iraqi 
Bachelor of 

Management 
and Economics 

Chairman of the Audit 
Committee 

13 Board of Directors Meetings 
10 Meetings 

7 
Munhal Khalil 

Ibrahim 
1956 

Primary 
Member 

1,200,000 Iraqi Bachelor of Law  7 Board of Directors Meetings 

8 
Issam Yassin 

Hama 
1963 

Alternate 
Member 

54,000 Iraqi Bachelor of Arts   

9 
Imad Ismail 

Ibrahim 
1958 

Alternate 
Member 

2,400 Iraqi 
Master of 
Marketing 

  

10 
Bahaa Khairy 
Abdul Razzaq 

1972 
Alternate 
Member 

26,400 Iraqi 
Technical 
Diploma 

  

11 
Omar Khalil 

Mubarak 
1967 

Alternate 
Member 

2,400 Iraqi 
Bachelor of 

Management 
  

12 
Hussein Ali 

Naes 
1976 

Alternate 
Member 

2,400 Iraqi 
Bachelor of 
Computer 

Science 
  

13 
Salah Amer 

Karim 
1982 

Alternate 
Member 

2,400 Iraqi 
Bachelor of 

Business 
Administration 
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Original and reserve members of the Board of Directors 

Note that member Ammar Issa Karim became a member instead of member Hamza Hassan Hamza (former 

Chairman of the Audit Committee) who resigned on 05/06/2023, who had 6/meetings (attendance) and 

9/Audit Committee meetings 

7. External banking relations: 

The bank was able to establish extensive banking relations so that the number of our correspondents became 

(34) thirty-four correspondents and there are Correspondence with other banks to increase the number of 

our correspondents, to cover our bank’s activity in opening documentary credits and external transfers 

(outgoing and incoming). 

S Course name Location 

1.  Al Baraka Bank Turkey 

2.  Waqf Bank Turkey 

3.  Işbank Turkey 

4.  Ziraat Bank Turkey 

5.  ABL Bank Lebanon 

6.  Aktif Bank Turkey 

7.  Islamic BSC Bahrain 

8.  Housing Bank for Trade and Finance Hashemite Kingdom of Jordan 

9.  Capital Bank Hashemite Kingdom of Jordan 

10.  Jordan Bank Hashemite Kingdom of Jordan 

11.  Union Bank Hashemite Kingdom of Jordan 

12.  Safwa Bank Hashemite Kingdom of Jordan 

13.  Transcapital Bank Russia 

14.  Bank of Beirut Lebanon 

15.  Bank of Egypt United Arab Emirates 

16.  Bank of Egypt Egypt 

17.  Nourul Bank Turkey 

18.  Abu Dhabi Islamic Bank United Arab Emirates 

19.  BBAC Bank Lebanon 

20.  Beko Bank Poland 

21.  European Merchant Bank Lithuania 

22.  Golden Global Bank Turkey 

23.  Gigantic Commerce Bank China 

24.  First National Bank Lebanon 

25.  Aktif Yatırım Bank Turkey 

26.  Arab African International Bank United Arab Emirates 

27.  Aris Bank Spain 

28.  Banco Popular de San Sander Italy 

29.  Croatia Bank DD Croatia 

30.  Destek Yatırım Banks Turkey 

31.  DBS Bank India 

32.  DBS Bank China 

33.  First Abu Dhabi United Arab Emirates 

34.  Silvia Bank Russia 
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8. Imports and Exports: 

The bank did not engage in any import or export activities for its own account during 2023. All purchases of 

assets (such as furniture, computers, and spare parts) were made within Iraq through procurement 

committees. 

 

9. Accounting Policy: 

The bank maintains its accounts according to the Unified Accounting System for banks and insurance 

companies as the basis for recording, posting, and classifying accounting data, in line with the regulations and 

guidelines of the Central Bank of Iraq. The financial statements are prepared in accordance with international 

standards outside the system. 

The bank adopts the accrual basis as the foundation for its accounting policy when preparing final accounts, 

such as the treatment of income and expenses according to this principle. However, profits from investments 

and participations are recorded as income upon receipt. As for depreciation of fixed assets, the bank uses the 

straight-line method at an annual rate of 20% for all fixed assets and 2% annually for buildings, except for 

land, in accordance with Depreciation System No. (9) of 1994. The accounts receivable and payable between 

the bank's branches are reconciled automatically since the year 2012 through the ICBS system. 

As for foreign currencies, they are evaluated according to the instructions of the Central Bank of Iraq based 

on the exchange rate bulletin issued by it, with the exchange rate of the US dollar against the IQD being 1,310 

IQD, where the dollar exchange rate changed to 1,310. 

10. Names of Major Shareholders (Top Ten Shareholders): 

S Name Nationality Number of shares Total / IQD 

1 Sabah Malham Mohi Iraqi 29,940,000,000 9.98% 

2 Delshad Abdul Aziz Sarhan Iraqi 29,940,000,000 9.98% 

3 Emad Jameel Jassim Iraqi 29,940,000,000 9.98% 

4 Shawkat Abdul Aziz Sarhan Iraqi 29,940,000,000 9.98% 

5 Abdul Mutalib Hassan Samad Iraqi 29,940,000,000 9.98% 

6 Barzan Fikri Ahmed Iraqi 29,940,000,000 9.98% 

7 Sirwan Siddiq Mustafa Iraqi 29,940,000,000 9.98% 

8 Awni Fakher Abdul Rahman Iraqi 29,940,000,000 9.98% 

9 Sirwan Hassan Samad Iraqi 29,940,000,000 9.98% 

10 Kawa Abdullah Junaid Iraqi 29,940,000,000 9.98% 

With appreciation… 

 

Hamila Abdul Sattar Juma      GHAZI HASAN MOHAMMED SHARIF 

Chairman of the Board of Directors      Authorized Manager 
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RT Bank Organizational Structure 2023 
Board of Directors 

- Board Committees   

  - Supervisory Committees 

    - Audit Committee 

    - Governance Committee 

    - Risk Committee 

    - Senior Credit Committee 

    - AML/CFT Committee (Anti-Money Laundering and Combating the Financing of Terrorism) 

    - Internal Audit Department 

    - Compliance Department 

    - Risk Department 

    - Investigation Department 

- Chairman of the Board of Directors 

- Managing Director 

  - Deputy Managing Director 

    - Business Sector 

      - Branch Management Department 

      - E-Banking Department 

      - International Department 

      - Marketing Department (Retail & Corporates) 

    - Support Sector 

      - IT Department 

      - Human Resources Department 

      - Quality Department 

      - Project Department 

      - Banking Operations Department 

      - Administrative Affairs Department 
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    - Independent Departments 

      - Financial Department 

      - Credit Department 

      - Legal Department 

      - Treasury Department 

      - Shareholders Department 

      - Investment Department 

 

- Board Secretary 

 

- Technical Committees 

  - IT Steering Committee 

  - Credit & Collection Committee 

  - Investment Committee 
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Audit Committee Report 
Respected Shareholders of the RT Bank (PJSC) 

Greetings, 

In accordance with Article (24) of the Iraqi Banking Law No. (94) of 2004, the committee has conducted its 

work by holding the meetings stipulated in the instructions of the Central Bank of Iraq and the Corporate 

Governance Manual. The committee issued a series of recommendations aimed at assisting the executive 

management in rectifying and addressing banking operations in line with the Central Bank of Iraq’s 

instructions and the directives of the Board of Directors. Below is a summary of the committee’s work during 

the year 2023: 

1. We are pleased to inform you that the committee has performed its duties and responsibilities during the 

financial year 2023, including reviewing the periodic external audit reports on the bank’s final financial 

statements as of 31/12/2023, and the accompanying disclosures, which we found to be necessary in 

accordance with the applicable legislation and auditing procedures. 

2. Monitoring the implementation of new instructions issued by the Central Bank of Iraq regarding the bank’s 

credit portfolio and how its risks are calculated according to the issued guidelines, transitioning towards 

adopting International Standard No. (9) in accounting, and assessing the impact of this implementation on 

the bank’s financial situation. 

3. Reviewing all contracts concluded with external entities, of all types, and the extent of their execution 

according to their terms. 

4. Reviewing the monthly reports of the Internal Audit and Control Department, the quarterly reports of the 

Compliance Department, and the Anti-Money Laundering and Counter-Terrorism Financing Reporting 

Department. 

5. The financial statements have been prepared in accordance with national and international accounting 

standards and applicable legislation. They fully comply with the requirements and instructions of the Central 

Bank of Iraq regarding the preparation, organization, and clear and fair presentation of financial statements, 

reflecting the bank’s financial position and its cash flow results during the financial year ending on 

31/12/2023. 

6. Auditing the schedules and statements related to revenues, expenses, monthly consolidated balances, and 

reconciliation statements sent to the Central Bank of Iraq. 

7. Through the review of the bank’s activities, we have found no evidence indicating that the bank engaged 

in money laundering or terrorism financing activities, demonstrating its compliance with the regulations of 

the Compliance Law and the Anti-Money Laundering Law No. 39 of 2015. 

For your kind review... with appreciation. 

Ammar Issa Karim 
Chairman of the Committee 

Talal Abdulsalam Sulaiman  
Member 

Maron Saeed Mansoor  
Member 
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Council Data 
1. The Council affirms its responsibility for implementing good corporate governance policies and practices, 

and that the Council and the executive management are fully aware of the requirements of the Corporate 

Governance Manual. 

2. The Council affirms that one of its roles and responsibilities is to oversee the work of the executive 

management and to set the strategic plan, while the executive management is responsible for executing the 

strategy and reporting to the Council. 

3. The Council emphasizes the importance of the Bank's core values and the Code of Conduct, which clarify 

lines of responsibility and accountability for all Bank activities, including culture, integrity, and professional 

behavior. The executive management is responsible for publishing these on the Bank's website. 

4. The Council reaffirms the continuous implementation of the instructions contained in the Governance 

Manual issued by the Central Bank of Iraq, including the election of Council members by the general assembly, 

ensuring that the number of members is not less than seven, their tenure does not exceed eight years, and 

that all members meet the basic legal requirements. 

5. The Council confirms the continued adherence to the principles it has adopted in the formation of the 

Council and the roles assigned to each member through the formation of committees emanating from the 

Council, naming their members from the Council, assigning responsibilities and tasks to each member 

according to their committee membership, and closely monitoring the work of these committees. 

6. The Council emphasizes the continued separation of the Council's tasks from those of the executive 

management, as well as the main roles and responsibilities, in line with the requirements and provisions of 

the Governance Manual. 

7. The Council, with all its members, confirms its commitment to following up with the executive management 

on the implementation of the strategic plan approved by the Council, as well as the operational plan. The 

Council has tasked the Managing Director with submitting a monthly report to the Council, detailing the 

achievements made from the plan, any unmet goals, and the reasons for this, in order to develop corrective 

measures. 

8. The Council Chairman confirms support for the Bank’s core values and emphasizes the participation of its 

members in governance training courses, with the executive management involving staff from various 

departments, divisions, and branches in these courses. 

9. The Council acknowledges its responsibility for the Bank's reputation, monitoring, and compliance with all 

relevant laws, regulations, guidelines, and internal policies. 

10. The Council confirms that the executive management adheres to international standards in all of the 

Bank's activities and operations, and that the Council’s committees are tasked with providing a monthly report 

on the extent to which the executive management applies these standards. 
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12. The Council affirms that the Nominations Committee will provide the necessary recommendations to the 

Council regarding the compensation policy in a manner that aligns with the Bank’s objectives and supervises 

its implementation by the executive management. 

13. The Council emphasizes the continued daily review by the executive management of the official website 

of the Anti-Money Laundering and Counter-Terrorism Financing Office and the Terrorist Assets Freezing 

Committee. 

14. The Council confirms that the Governance Committee will provide an annual assessment of the Council 

and a work plan to improve areas that need development. 

15. The Council emphasizes adherence to the Code of Conduct applied by the Council and employees, which 

includes policies requiring the confidentiality of information and delineates acceptable and unacceptable 

behaviors. 

16. The Council confirms that the Audit Committee will present its recommendations to the Council regarding 

the appointment of the external auditor, which will be discussed in the Council meetings, and then the 

recommendations will be submitted to the general assembly for approval. 

17. The Council reaffirms that the Audit Committee will continue to meet with the external auditor, supervise 

him, verify his independence, and submit its recommendations to the Council regarding the executive 

management's implementation of the external auditor's recommendations. 

18. The Council confirms that the Risk Committee will update the risk policy to include provisions that allow 

for the investigation and punishment of violations, as well as reviewing anti-money laundering and counter-

terrorism financing activities. 

19. The Council affirms that the Risk Committee will submit its recommendations on the scenarios used for 

stress tests for approval by the Council and will present the stress test results for discussion in Council 

meetings. 

20. The Council confirms that the Risk Committee will review the credit policy and oversee its implementation 

to ensure that credit risks adhere to the decisions and guidelines of the Basel Committee. 

21. The Council stressed the importance of continuing the annual review of the effectiveness of risk 

management practices and internal control systems and submitting a report on this within the Bank’s annual 

report for the general assembly and shareholders to review. 

22. The council confirmed that the quarterly reports related to the bank's operations be published on the 

bank's website. 

23. The council confirmed that the annual report should include the organizational structure of the bank and 

a summary of the activities of each committee within the council. 

24. The council confirmed that the annual report should be published in both Arabic and English on the bank's 

website. 
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25. The council emphasized that the executive management should continuously develop financial 

statements and adhere to the latest international financial reporting standards. 

26. The council emphasized the commitment to all laws, instructions, and regulations of the Central Bank of 

Iraq. 

27. The council confirmed that the section dedicated to governance on the bank's website, as well as in the 

annual report, should include the responsibility of the board of directors for the bank's governance. 

28. The council confirmed that the charters of the council's committees, a copy of the code of conduct, the 

whistleblowing policy, and the conflict of interest policy be published on the bank's website. 

29. The chairperson of the council confirmed that the executive management should inform the Central Bank 

of Iraq of any significant material information concerning the bank's operations. 

30. The council confirmed that the annual report should include a clear statement of the names of 

shareholders who own 1% or more of the shares and the identity of the shareholder who owns 5% or more 

of the shares. 

31. The council confirmed that the interests of depositors, shareholders, and other relevant stakeholders 

should be considered in the bank’s decision-making process. 

32. The council confirmed that information about the shareholders should be published on the bank’s 

website. 

33. The council confirmed that the nominations committee should prepare a policy for nominating and 

appointing new members to the council for approval and implementation, and that these policies should be 

published on the bank's website. 

 

Activity of the Board Committees for the Year 2023 
Risk Committee 

The committee held four meetings during 2023 and discussed a range of matters in accordance with the 

committee's mandate and the instructions of the Central Bank of Iraq, summarized as follows: 

- Discussion of risk management policies and procedures (liquidity, credit, operational, market, and 

concentration risks) 

- Discussion of the risk appetite statement 

- Discussion of the emergency funding plan and the individuals responsible for its implementation 

- Discussion of the comprehensive risk management report 

- Discussion of business models 

- Discussion of the credit policy 

- Discussion of credit limits 

- Discussion of the bank's ability to avoid liquidity risks under Basel III, including liquidity standards 
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- Discussion of reports from the executive management committees (investment, information 

technology, credit) 

- Periodic discussion and review of the risk policy and its implementation 

- Discussion of risk department reports 

- Discussion of capital strategies, liquidity management, and risk strategies, and their alignment with 

the approved risk framework 

- Discussion of liquidity gaps and concentration ratios 

- Discussion of challenges faced by the risk department during 2023 

 

Governance and IT Governance Committee 

The committee, which merged IT governance with the governance committee for a three-year period (1-3), 

held four meetings during 2023 and discussed a range of matters in accordance with the committee's 

mandate and the instructions of the Central Bank of Iraq, summarized as follows: 

1. Discussion and review of the bank's governance manual and ways to update it 

2. Discussion of the bank’s implementation of the governance manual 

3. Discussion of the extent to which the board committees have fulfilled their duties and held meetings 

4. Discussion of the first practical application of the Environmental, Social, and Governance (ESG) standards 

project 

5. Discussion of the policy for evaluating board performance according to predetermined standards 

6. Discussion of the Central Bank of Iraq's report on common mistakes in the first practical application of the 

ESG standards project 

7. Discussion of the e-statement service (E-STATEMENT) 

8. Discussion of the internet banking service for companies and institutions 

9. The reporting system (GO AML) 

10. Discussion of the adoption of strategic plans for information and communication technology and the 

appropriate organizational structures 

11. Discussion of the adoption of the general framework for managing, controlling, and monitoring IT and 

communication resources and projects, in line with best international practices 

12. Discussion of the institutional objectives matrix 

13. Discussion of the RACI CHART matrix (Responsible, Accountable, Consulted, Informed) regarding the main 

operations of IT governance 

14. Discussion of general oversight and review of the progress of IT and communication operations, resources, 

and projects to ensure their adequacy and effective contribution to achieving the institution's requirements 

and goals 



 

 
RT Bank Gulan Street - Erbil - Iraq  
P.O.Box 58 Erbil, 735 Iraq 
+964 66 353 9777   +964 750 777 9777 

28  

 

15. Discussion of the completion of updates and linking the banking system to the blacklist system 

16. Discussion of the Central Bank’s comments on the EY AUDIT REPORTER  

17. Discussion of the IT organizational structure and work distribution 

18. Discussion of the application of credit limits on the banking system 

 

Audit Committee 

The committee held 19 meetings during 2023, including four meetings dedicated to each of the compliance, 

reporting, and accounts control departments. The committee discussed a range of matters in accordance with 

its mandate and the instructions of the Central Bank of Iraq, summarized as follows: 

- Discussion of compliance reports, policies, and procedures 

- Discussion of reporting policies and observations from the reporting department regarding some banking 
operations related to the department's work 

- Discussion of internal audit reports 

- Discussion of internal audit policies, procedures, and audit plans; discussion of the scope, results, and 
adequacy of internal auditing; discussion of internal control and monitoring systems 

- Discussion of the bank's organizational structure 

- Discussion of the annual training and development plan 

- Discussion and review of policies and guidelines related to promotions, appointments, resignations, and 
terminations for all bank employees 

- Discussion and follow-up on the implementation of business continuity and disaster recovery programs in 
coordination with the IT committee 

- Discussion of all notes from the account’s controller regarding banking operations and the final accounts for 
2023 

- Discussion of executed guarantee letters 

- Discussion of the legal department and the stages of taking legal actions with defaulting borrowers 

- Discussion of profit distribution 

- Discussion of the systems related to the implementation of the International Financial Reporting Standard 
(IFRS16) 
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Nominations and Remunerations Committee 

The committee held four meetings during the year 2023 and discussed a number of issues with 

recommendations to address some of them and approve policies and plans in accordance with the tasks and 

charter of the committee and the instructions of the Central Bank of Iraq, which we summarize: 

- Discussion of the replacement plan 

- Discussion of the bank's internal regulations 

- Discussion of the training plan 

- Discussion of the annual evaluation policy and system 

- Discussion of measuring the performance of tasks KPI 

- Discussion of the confidentiality of information policy 

- Draft job grades 

- Policy Recruitment, resignations and promotions - Human Resources Policy Manual 

- Discussing nominations for leadership positions 

- Discussing the extent of employee involvement in governance courses and education on the concept of 

governance 

- Discussing job descriptions and updating them continuously 

 

RT Bank for Investment and Finance  

(Private Joint-Stock Company), Erbil – Iraq 

 

Explanations Regarding the Financial Statements 
 

1. General Information: 

The bank was established under the Certificate of Incorporation No. (282) dated 20/07/2001, issued by the 

General Directorate of Company Registration in the Kurdistan Region as a limited company. The bank received 

approval from the Central Bank of the Kurdistan Region to grant the bank its Certificate of Incorporation No. 

(493) on 28/07/2001. The bank was granted another Certificate of Incorporation No. (15145) on 29/11/2006, 

issued by the Company Registration Office in Baghdad as a private joint-stock company, with a capital of 

25,250,000,000 IQD. The bank obtained a comprehensive banking license from the Central Bank of Iraq with 

its letter No. (408/3/9) on 01/03/2007. 
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The capital was increased in several stages until it reached 300,000,000,000 IQD on September 22, 2023, 

according to the letter from the Company Registration Office No. (24306), distributed over 300,000,000,000 

shares at a value of 1 IQD per share. 

The bank's headquarters is located in Erbil - Kurdistan Region, Iraq. The bank provides banking services 

through its headquarters and six branches in Erbil, Baghdad, Duhok, Sulaymaniyah, Kirkuk, and Zakho, in 

addition to a banking office at Erbil International Airport and the Jaf Port office in Duhok. 

The Central Bank approved the name change of the bank through the decision of the Bank’s Board of Directors 

at its session No. 1511 held on 20/04/2014, to RT Bank for Investment and Finance - Private Joint-Stock 

Company according to decision No. 1214/3/9 dated 10/06/2014, issued by the General Directorate of 

Supervision of Banking and Credit. 

Based on the letter from the Securities Commission No. 10/1173 dated 05/07/2017, the bank's shares were 

approved for listing on the Iraq Stock Exchange. 

 

2. Application of New and Amended International Financial Reporting Standards: 

A. Amendments that Did Not Have a Material Impact on the Bank's Financial Statements: 

The following new and amended International Financial Reporting Standards (IFRS), which became effective 

for financial periods beginning on or after 01/01/2019, or later, were adopted in preparing the bank's financial 

statements. These did not materially affect the amounts and disclosures in the financial statements for the 

current and previous years, although they may impact the accounting treatment of future transactions and 

arrangements. 

New and amended 
standards 

Amendments to New and Revised International Financial Reporting 
Standards 

Annual improvements to 
IFRSs issued during the 
years 2017-2019 

The improvements include amendments to International Financial Reporting Standards 
No. (3) “Business Combinations” and (11) “Joint Arrangements” and International 
Accounting Standards No. (12) “Income Taxes” and (23) “Borrowing Costs” as follows: 
IAS No. (12) “Income Taxes” 
The amendments clarify that an entity must recognize the consequences of income tax 
on distributed profits in the statement of profit or loss or the statement of financial 
position. Other comprehensive income or equity statement depending on where the 
entity recognized the transactions that generated the distributable profits. This is the 
case regardless of whether different tax rates apply to distributable and undistributed 
profits 
International Accounting Standard No. (23) “Borrowing Costs” 
The amendments clarify that if a borrowing remains in effect after the underlying asset 
is ready for its intended use or sale, the borrowing becomes part of the funds that the 
entity generally borrows when calculating the capitalization rate on general borrowings. 
IFRS 3 Business Combinations 
The amendments clarify that when an entity obtains control of a joint business, the 
entity applies the requirements for a business combination achieved in stages, including 
remeasuring its previous interest in the joint operation at fair value. The previous 
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interest is remeasured, including any unrecognized assets, liabilities and goodwill 
related to the joint operation. 
IFRS 11 Joint Arrangements The amendments clarify that when a party is a participant 
in a joint operation but does not have joint control over such a joint operation, an entity 
does not have to remeasure its previous interests in the joint operation. 

Interpretation of the 
International Financial 
Reporting Interpretations 
Committee No. (23) 
Uncertainty over the 
Treatment of Income Tax. 

The explanation clarifies the determination of taxable profit (tax loss), the tax base, 
unused tax losses, unused tax benefits, and tax rates when there is uncertainty 
regarding the treatment of income tax under International Accounting Standard (IAS) 
12. Specifically, it addresses: 
- Whether the tax treatment should be considered in aggregate; 
- Assumptions regarding the actions of tax authorities during audits; 
- The determination of taxable profit (tax loss), the tax base, unused tax losses, unused 
tax exemptions, and tax rates; 
- The impact of changes in facts and circumstances. 

Amendments to 
International Accounting 
Standard No. (28) 
“Investments in Associates 
and Joint Ventures.” 

These amendments relate to long-term interests in associates and joint ventures. They 
clarify that an entity applies International Financial Reporting Standard (IFRS) 9 
"Financial Instruments" to long-term interests in an associate or joint venture that form 
part of the net investment in the associate or joint venture when the equity method is 
not applied to those interests. 

Amendments to 
International Accounting 
Standard No. (19) 
“Employee Benefits” 

These amendments also pertain to modifications, reductions, or settlements in relation 
to plans. 

 

Leasing Activities of the Bank and the Accounting Treatment Mechanism for Them: 

International Financial Reporting Standard (IFRS) No. 16 "Leases": 

The bank has applied the International Financial Reporting Standard (IFRS) No. 16 "Leases," which replaced 

the existing guidance on lease contracts, including International Accounting Standard (IAS) No. 17 "Leases" 

and International Interpretation (IFRIC) No. 4 "Determining whether an Arrangement Contains a Lease" and 

previous Interpretations Committee (SIC) No. 15 "Operating Leases - Incentives" and SIC No. 27 "Evaluating 

the Substance of Transactions Involving the Legal Form of a Lease." 

IFRS No. 16 was issued in January 2016 and is effective for financial periods starting on or after 01/01/2019. 

IFRS No. 16 stipulates that all lease contracts and the related contractual rights and obligations must generally 

be recognized in the bank's financial position, unless the lease term is 12 months or less or the lease is for 

low-value assets. Consequently, the classification required under IAS No. 17 "Leases" into operating or 

financing leases has been eliminated for lessees. For each lease contract, the lessee recognizes a liability for 

future lease payments. In return, the right to use the leased asset is capitalized, which generally equals the 

present value of future lease payments plus directly attributable costs, amortized over the productive life. 

The bank has chosen to apply the simplified approach permitted under IFRS No. 16 when first implementing 

IFRS No. 16 to operating lease contracts individually (on a lease-by-lease basis). As a result of this application, 

it was found that the leases held by the bank have no material impact on the financial statements and meet 

the criteria for exemption from applying this standard in terms of both duration and value, as the lease terms 

do not exceed 12 months. 
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The bank leases properties for use in its regular activities, typically under fixed-term contracts for one year, 

some of which may include extension options. Lease terms are negotiated on an individual basis and contain 

a variety of different provisions and conditions. Lease contracts do not include any commitments and cannot 

be used as collateral for borrowing purposes.   

Until the end of the year 2021, the bank’s property leases were classified as operating leases, and the amounts 

paid under operating lease contracts were recorded in the profit or loss statement on a straight-line basis 

over the lease term. 

B- New and Amended International Financial Reporting Standards Issued but Not Yet Effective: 

The bank has not applied the new and amended International Financial Reporting Standards listed below that 

have been issued but are not yet effective as of the date of the financial statements. Their details are as 

follows: 

New and amended standards 
Amendments to New and Revised International Financial 

Reporting Standards 

Amendments to International 
Accounting Standard No. (1) 
"Presentation of Financial Statements." 
(starting from the beginning of January 
2020). International Financial Reporting 
Standard No. (17) "Insurance Contracts" 
(starting from the beginning of January 
2022). Amendments to International 
Financial Reporting Standard No. (10) 
"Consolidated Financial Statements" 
and International Accounting Standard 
No. (28) "Investments in Associates and 
Joint Ventures" (2011) 
(the effective date has been postponed 
indefinitely. Application is still 
permitted). Amendments to the interest 
rate benchmark (International Financial 
Reporting Standard 9, International 
Accounting Standard 39, and 
International Financial Reporting 
Standard 7 "Interest Rate Benchmark 
Reform") 
(starting from the beginning of January 
2021). 

These amendments pertain to the definition of materiality. The 
new definition states that information is considered material if 
its omission, misstatement, or concealment could reasonably 
influence the decisions made by the primary users of financial 
statements prepared for general purposes that provide financial 
information about a specific entity. 
 
It provides a more consistent measurement and presentation 
approach for all insurance contracts. These requirements aim to 
achieve the objective of consistent accounting based on 
principles for insurance contracts. International Financial 
Reporting Standard No. (17) replaces International Financial 
Reporting Standard No. (4) "Insurance Contracts." 
 
International Financial Reporting Standard No. (17) requires the 
measurement of insurance liabilities at the present value of the 
fulfillment of those liabilities. 
 
These amendments relate to the treatment of the sale or 
contribution of assets by an investor to an associate or joint 
venture. These amendments provide specific exceptions related 
to the reform of the interest rate benchmark. These exemptions 
pertain to hedge accounting and affect the reform, which 
generally should not lead to the termination of hedge 
accounting. However, any ineffective hedge must continue to be 
re-recognized in the statement of comprehensive income. Given 
the widespread nature of contracts based on IBOR, these 
exemptions will impact companies across all sectors. 
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The management expects to apply these new standards, interpretations, and amendments in the bank's 

financial statements when applicable, and the adoption of these new standards, interpretations, and 

amendments may not have any material impact on the bank's financial statements during the initial 

application period. 

 

3- Significant Accounting Policies 

Basis of Preparation of the Financial Statements 

- The bank's financial statements have been prepared in accordance with the standards issued by the 

International Accounting Standards Board (IASB) and the interpretations issued by the International Financial 

Reporting Interpretations Committee (IFRIC) under the IASB, in a manner consistent with the requirements 

of the Central Bank of Iraq. 

- The financial statements have been prepared based on the historical cost principle, except for financial 

assets and financial liabilities at fair value through the income statement, financial assets at fair value through 

comprehensive income, and financial derivatives, which are measured at fair value as of the date of the 

financial statements. 

- The IQD is the currency in which the financial statements are presented, representing the bank's primary 

currency. 

- The accounting policies followed in the preparation of the financial statements are consistent with the 

accounting policies adopted in the preparation of the financial statements for the year ending 31/12/2018. 

 

Net Interest Income 

Interest income and expenses for all financial instruments, except those classified as held for trading or 

designated at fair value through profit or loss, are recognized in "Interest Income" and "Interest Expenses" in 

the income statement using the effective interest rate method. Interest on financial instruments measured 

at fair value through profit or loss is recognized within the movement of fair value during the period. 

The effective interest rate is the rate that discounts the estimated future cash flows of a financial instrument 

over its expected life, or a shorter period if necessary, to the net carrying amount of the financial asset or 

financial liability. Future cash flows are estimated considering all contractual terms of the instrument. 

Interest income/interest expenses are calculated by applying the effective interest rate to the gross carrying 

amount of the financial asset, unless the financial asset is credit-impaired, in which case interest income is 

calculated by applying the effective interest rate to the amortized cost of the financial asset (i.e., the gross 

carrying amount minus the allowance for expected credit losses). For credit-impaired financial assets 

originated or acquired, the effective interest rate reflects the expected credit losses in determining the future 

cash flows expected to be received from the financial asset. 
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Segment Information 

- The business segment represents a group of assets and operations that are engaged in providing products 

or services subject to risks and returns different from those of other business segments, and which are 

measured according to the reports used by the Chief Executive Officer and the primary decision-maker of the 

bank. 

- The geographic segment relates to the provision of products or services within a specific economic 

environment subject to risks and returns different from those associated with segments operating in other 

economic environments. 

 

Net Fee and Commission Income 

Net fee and commission income/expenses include fees that do not form an integral part of the effective 

interest rate. Commission fees recognized in this section of the income statement include fees charged on 

loan services, non-utilization fees related to loan commitments when it is unlikely to result in a specific 

lending arrangement, and syndicated loan arrangement fees. Fee expenses related to services are recognized 

when the services are received. 

Contracts with customers that result in recognition of financial instruments may partly relate to IFRS 15. In 

such cases, fees are recognized according to IFRS 15. 

 

Financial Instruments 

Initial Recognition and Measurement: 

Financial assets and liabilities are recognized on the bank's balance sheet when the bank becomes a party to 

the contractual provisions of the instrument. Loans and advances to customers are recognized when they are 

recorded in the customers' accounts. 

Financial assets and liabilities are initially measured at fair value, with transaction costs directly attributable 

to the acquisition or issuance of financial assets and liabilities added to or deducted from the fair value of the 

financial assets or liabilities at initial recognition, as necessary. Transaction costs directly related to the 

acquisition of financial assets or liabilities are recorded at fair value through the income statement directly in 

the income statement. 

If the transaction price differs from the fair value at initial recognition, the bank treats this difference as 

follows: 

• If the fair value is determined using a quoted price in an active market for identical assets or liabilities, or 

based on a valuation technique using only observable market inputs, the difference is recognized in profit or 

loss at initial recognition (i.e., day one profit or loss); 

• In all other cases, the fair value is adjusted to match the transaction price (i.e., day one profit or loss is 

deferred by including it in the initial carrying amount of the asset or liability). 
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After initial recognition, deferred profit or loss will be taken to the income statement logically, only to the 

extent that it arises from a change in a factor (including time) that market participants would consider in 

pricing the asset or liability, or upon derecognition of the instrument. 

 

Financial Assets 

Initial Recognition: 

All financial assets are recognized on the trade date, which is the date the bank commits to purchase or sell 

a financial asset under a contract whose terms require delivery of the financial asset within a timeframe 

established by the market concerned, and they are initially measured at fair value plus transaction costs, 

except for financial assets classified at fair value through profit or loss. Transaction costs directly attributable 

to the acquisition of financial assets classified at fair value through profit or loss are recognized in income 

through the income statement. 

 

Subsequent Measurement: 

The subsequent measurement of all recognized financial assets within the scope of IFRS 9 is at amortized cost 

or fair value, based on the entity's business model for managing financial assets and the contractual cash flow 

characteristics of the financial assets. 

 

Specifically: 

• Financing instruments held in a business model that aims to collect contractual cash flows and that have 

contractual cash flows that are solely payments of principal and interest on the principal outstanding are 

subsequently measured at amortized cost; 

• Financing instruments held within a business model that aims to both collect contractual cash flows and 

sell the debt instruments, and that have contractual cash flows that are solely payments of principal and 

interest on the principal outstanding, are subsequently measured at fair value through other comprehensive 

income; 

• All other financial instruments (e.g., debt instruments managed on a fair value basis or held for sale, and 

equity investments) are subsequently measured at fair value through profit or loss. 

 

However, the bank may irrevocably elect after initial recognition to designate a financial asset on a per-

asset basis as follows: 

• The bank may irrevocably elect to present subsequent changes in the fair value of an equity investment not 

held for trading or potential replacement recognized by the acquirer in a business combination to which IFRS 

3 applies, in other comprehensive income; 
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• The bank may irrevocably designate financial instruments that meet the criteria for amortized cost or fair 

value through other comprehensive income to be measured at fair value through profit or loss if doing so 

eliminates or significantly reduces an accounting mismatch (referred to as the fair value option). 

 

Debt instruments at amortized cost or fair value through other comprehensive income.  

The bank evaluates the classification and measurement of the financial asset according to the characteristics 

of the contractual cash flows and the bank’s business model for managing the asset. 

For an asset that is classified and measured at amortized cost or fair value through other comprehensive 

income, its contractual terms should lead to cash flows that are solely payments of principal and interest on 

the outstanding principal amount. 

For the purposes of the Solely Payments of Principal and Interest (SPPI) test, the asset is the fair value of the 

financial asset at initial recognition. This base amount may change over the life of the financial asset (for 

example, if there is repayment of principal). Interest consists of compensation for the time value of money, 

credit risk associated with the outstanding principal amount over a certain period of time, and other basic 

lending risks and profit margin. Payments of principal and interest on the outstanding principal amount are 

assessed in the currency in which the financial asset is denominated. 

The contractual cash flows that represent payments of principal and interest on the outstanding principal 

amount are consistent with a basic lending arrangement. Contractual terms that involve exposure to risks or 

variability in contractual cash flows unrelated to a basic lending arrangement, such as exposure to changes in 

equity prices or commodity prices, do not result in contractual cash flows that are solely payments of principal 

and interest. The financial asset granted or acquired can be a basic lending arrangement regardless of 

whether it is a loan in its legal form. 

 

Assessment of Business Model 

Assessing business models for managing financial assets is essential for classifying financial assets. The bank 

determines business models at a level that reflects how groups of financial assets are managed together to 

achieve a particular business objective. The bank's business model does not depend on management's 

intentions regarding an individual instrument, and therefore the business model is evaluated at a collective 

level, not based on each instrument separately. 

The bank adopts more than one business model to manage its financial instruments, reflecting how the bank 

manages its financial assets to generate cash flows. The bank’s business models determine whether cash 

flows will result from collecting contractual cash flows, selling financial assets, or both. 

The bank considers all relevant available information when conducting a business model assessment. 

However, this assessment is not based on scenarios that the bank does not reasonably expect to occur, such 

as so-called "worst-case" or "stress case" scenarios. The bank also considers all relevant evidence available, 

such as: 
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• The stated policies and objectives of the portfolio and the application of those policies—whether the 

management strategy focuses on obtaining contractual revenues, maintaining a specified profit rate, 

matching the period of financial assets with the period of financial liabilities that finance those assets, or 

generating cash flows through the sale of assets. 

• How the performance of the business model and the financial assets held within this business model is 

evaluated and reported to key management personnel; and 

• The risks that affect the performance of the business model (and the financial assets within that model) 

and specifically how those risks are managed. 

• How business managers are compensated (for example, whether compensation is based on the fair value 

of managed assets or on the contractual cash flows collected). 

 

When initially recognizing a financial asset, the bank determines whether the newly recognized financial 

assets are part of an existing business model or reflect the start of a new business model. The bank reassesses 

its business models at each reporting period to determine whether the business models have changed since 

the previous period. 

 

When derecognizing a debt instrument measured at fair value through other comprehensive income, the 

previously recognized accumulated profit/loss in other comprehensive income within equity is reclassified to 

the profit or loss statement. Conversely, for equity investments measured at fair value through other 

comprehensive income, the previously recognized accumulated profit/loss in other comprehensive income is 

not subsequently reclassified to the profit or loss statement but is instead directly transferred within equity. 

Debt instruments subsequently measured at amortized cost or at fair value through other comprehensive 

income are subject to an impairment test. 

 

Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss are: 

• Assets with contractual cash flows that are not solely payments of principal and interest on the outstanding 

principal amount; or/and 

• Assets held within a business model other than those held to collect contractual cash flows or held for 

collection and sale; or 

• Assets classified at fair value through profit or loss using the fair value option. These assets are measured 

at fair value, with any resulting gains/losses from remeasurement recognized in the profit or loss statement. 
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Reclassification 

If the business model under which the bank holds financial assets changes, the affected financial assets are 

reclassified. The classification and measurement requirements related to the new category apply 

prospectively from the first day of the first reporting period following the change in the business model that 

leads to the reclassification of the bank's financial assets. Changes in contractual cash flows are considered 

within the context of the accounting policy related to the modification and derecognition of financial assets 

as indicated below. 

 

Fair value option 

A financial instrument that can be reliably measured at fair value may be classified at fair value through profit 

or loss (fair value option) upon initial recognition even if the financial instruments were not acquired or 

incurred primarily for the purpose of selling or repurchasing. The fair value option may be used for financial 

assets if it eliminates or significantly reduces an accounting mismatch that would otherwise arise from 

measuring assets or liabilities, or recognizing related profits and losses on a different basis ("accounting 

mismatch"). The fair value option can be elected for financial liabilities in the following cases: 

• If the option results in eliminating the accounting mismatch. 

• If the financial liabilities are part of a portfolio managed on a fair value basis, according to a documented 

risk management or investment strategy. 

• If a derivative is embedded in the financial or non-financial host contract and the derivative is not closely 

related to the host contract. 

These instruments cannot be reclassified out of the fair value through profit or loss category while held or 

issued. The financial assets specified at fair value through profit or loss are recorded at fair value with any 

unrealized gains or losses resulting from changes in fair value recognized in investment income. 

 

Loans and advances: 

Loans and advances are non-derivative financial assets with fixed or determinable payments, other than 

investments in financial instruments and those not held for trading. Loans and advances are recorded on an 

amortized cost basis, after deducting unrealized interest and after provisioning for potential credit losses 

where applicable. Bad debts and doubtful accounts are recorded on a cash basis due to the uncertainty and 

likelihood of not recovering their original value and/or returns. 
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Financial liabilities and equity: 

Debt instruments and equity issued are classified either as financial liabilities or as equity depending on the 

substance of the contractual arrangement. 

A financial liability is a contractual obligation to deliver cash or another financial asset or to exchange financial 

assets or financial liabilities with another entity under conditions that may be unfavorable to the bank, or a 

contract that will or may be settled in the bank's own equity instruments, which is a non-derivative contract 

where the bank is obliged, or may be obliged, to deliver a variable number of its own equity instruments, or 

a derivative contract that will or can be settled otherwise than by exchanging a fixed amount of cash (or 

another financial asset) for a fixed number of the bank's own equity instruments. 

 

Equity instruments: 

Capital 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after 

deducting all of its liabilities. Equity instruments issued by the bank are recognized in accordance with the 

proceeds received, net of direct issuance costs. 

 

Financial liabilities: 

Financial liabilities are classified either as financial liabilities at fair value through profit or loss or as other 

financial liabilities. 

 

Financial liabilities at fair value through profit or loss: 

Financial liabilities are classified at fair value through profit or loss when the financial liabilities are (1) held 

for trading or (2) classified at fair value through profit or loss. A financial liability is classified as held for trading 

if: 

• It was incurred principally for the purpose of repurchasing it in the near term; or 

• Upon initial recognition, it forms part of a portfolio of identified financial instruments that the bank manages 

together and has a recent actual pattern of short-term profit-taking; or 

• It is a derivative, not designated and effective as a hedging instrument. 

 

A financial liability may be designated as fair value through profit or loss other than a financial liability held 

for trading or a contingent consideration that may be payable by an acquirer as part of a business combination 

at fair value through profit or loss at initial recognition if: 
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• This designation eliminates or significantly reduces a measurement or recognition inconsistency that would 

otherwise arise; or 

• The financial liability forms part of a group of financial assets or financial liabilities or both, which are 

managed and evaluated on a fair value basis, according to the bank's documented risk management or 

investment strategy, and information about the grouping is provided internally on that basis; or 

• If the financial liability forms part of a contract containing one or more derivatives, and IFRS 9 permits the 

entire hybrid (combined) contract to be designated as fair value through profit or loss. 

 

Financial liabilities classified at fair value through profit or loss are measured at fair value, with any 

remeasurement gains or losses recognized in profit or loss to the extent they are not part of a designated 

hedging relationship. The net profit/loss recognized in profit or loss includes any interest paid on the financial 

liabilities and is included in the "Net income from other financial instruments at fair value through profit or 

loss" item. 

 

However, regarding financial liabilities not derived from fair value classified through the income statement, 

the amount of the change in fair value of financial liabilities resulting from changes in credit risk of those 

liabilities should be included in the fair value of financial liabilities in other comprehensive income, provided 

that recognizing the effects of changes in credit risk of financial liabilities in other comprehensive income 

does not create or increase accounting mismatches in the income statement. The remaining amount of 

changes in fair value of liabilities in the income statement should be recognized, and the changes in fair value 

attributed to credit risk of financial liabilities recognized in other comprehensive income should not be 

reclassified to the income statement later. Instead, it should be transferred to retained earnings when the 

recognition of the financial liability is canceled. 

 

Regarding issued loan commitments and financial guarantee contracts classified at fair value through the 

income statement, all gains and losses should be included in the income statement. 

 

When determining whether recognizing changes in credit risk of financial liabilities in other comprehensive 

income will create or increase accounting mismatches in the income statement, the bank assesses whether 

it expects to compensate for the effects of changes in credit risk specific to the liabilities in the income 

statement by changing the fair value of another financial instrument measured at fair value through the 

income statement. 
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Other Financial Liabilities 

Other financial liabilities, including deposits and loans, are initially measured at fair value, less transaction 

costs. Subsequently, they are measured at amortized cost using the effective interest rate method. 

The effective interest rate method is a technique for calculating the amortized cost of financial liabilities and 

allocating interest expense over the relevant period. The effective interest rate is the rate that exactly 

discounts estimated future cash payments or receipts through the expected life of the financial liability or, 

when appropriate, a shorter period to the net carrying amount on initial recognition. For details on the 

effective interest rate, see "Effective Interest Rate" above. 

 

Cancellation of Recognition of Financial Liabilities 

The bank cancels the recognition of financial liabilities only when the obligations are discharged, cancelled, 

or expired. It also recognizes the difference between the carrying amount of the financial liabilities that have 

been derecognized and the amount paid and payable in the profit or loss statement. 

 

When the bank exchanges a single debt instrument with the current borrower for another instrument under 

significantly different terms, this exchange is accounted for as the extinguishment of the original financial 

liability and the recognition of a new financial liability. Similarly, the bank accounts for a substantial 

modification of the terms of an existing obligation, or part thereof, as the extinguishment of the original 

financial liability and recognition of a new liability. It is presumed that the terms differ substantially if the 

present value of the cash flows under the new terms discounted at the original effective interest rate is at 

least 10% different from the present value of the remaining cash flows under the original terms. 

 

Property and Equipment 

Property and equipment are presented at cost after deducting accumulated depreciation and any impairment 

if found, and property and equipment other than land are depreciated using the straight-line method over 

the expected useful life using the following annual percentage rates: 

 

2% Buildings and structures 

20% Decorations and fixtures 

20% Machinery and equipment 

20% Furniture and office equipment 

20% Transportation means 
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- When the recoverable amount of any of the property and equipment is less than its net book value, it is 

written down to its recoverable amount, and the impairment loss is recognized in the profit or loss statement. 

- The useful life of property and equipment is reviewed at the end of each year, and if the expected useful life 

differs from the previous estimates, the change is recorded as a revision of estimates for future years. - 

Property and equipment are derecognized on disposal or when no future economic benefits are expected 

from their use or disposal. 

 

Fair Value 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants at the measurement date, regardless of whether that price 

is observable or estimated using another valuation technique. When estimating fair value for any of the assets 

or liabilities, the bank considers factors when determining the price of any of the assets or liabilities if market 

participants would consider those factors in determining the price in the measurement date. Fair value is 

determined for reporting purposes and/or disclosure in these financial statements based on those bases, 

except for measurement procedures that are similar to fair value measurement but are not fair value as 

defined in International Accounting Standard 36. 

In addition, fair value measurements are categorized into Level 1, Level 2, or Level 3 for financial reporting 

purposes based on the extent to which inputs to fair value measurements are observable and the significance 

of the inputs to the fair value measurement in its entirety, and are defined as follows: 

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities; Level 2 inputs 

are inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 

directly or indirectly; and Level 3 inputs are unobservable inputs for the asset or liability. 

 

Allocations 

Allocations are recognized when the bank has obligations at the reporting date arising from past events and 

that the settlement of these obligations is probable and can be measured reliably. 

The assets that have been transferred to the bank as collateral for due debts are shown in the consolidated 

financial statements under the "Other Assets" section, at the value they were transferred to the bank or the 

lower of that value or fair value. They are re-evaluated at the fair value on the date of the financial statements 

individually, and any decline in their value is recorded as a loss in the statement of profit or loss and other 

comprehensive income. However, any increase in value is not recorded as income. Additionally, a gradual 

provision for impairment of real estate held to meet debts (provision for real estate impairment) is calculated 

if the property has been held for more than two years at a rate of 20% of the value of the real estate, and for 

five years starting from the second year of ownership. 
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Investment in Affiliates 

Affiliates are those companies where the bank has significant influence over decisions related to financial and 

operational policies. Investments in affiliates are shown in the financial statements at cost, plus the bank's 

share of changes in the net assets of the affiliate. The share of the bank in the affiliate’s profits is recorded in 

the statement of profit or loss. Any changes in the affiliate's net assets, if applicable, are disclosed in the 

statement of changes in equity for the bank. Profits and losses resulting from transactions between the bank 

and affiliates are eliminated to the extent of the bank's interest in those affiliates. 

 

Foreign Currencies 

For the purpose of the financial statements, results and the financial position of each company in the group 

are expressed in the functional currency of the bank, and the presentation currency for the financial 

statements. Transactions in foreign currencies are recorded at the exchange rates prevailing on the 

transaction dates. At the date of the financial statements, assets and liabilities denominated in foreign 

currencies are translated using the exchange rates prevailing on that date. Non-monetary items measured at 

fair value in foreign currencies are translated at the exchange rate at the date when the fair value was 

determined. Exchange differences are recorded in the statement of profit or loss or other comprehensive 

income in the period they arise, except for those arising from certain transactions which are included in the 

cost of the asset. 

 

Income Tax 

Tax expenses represent amounts of taxes payable and deferred taxes. Tax expenses are calculated based on 

taxable profits, which differ from the profits reported in the financial statements because the reported profits 

include non-taxable revenues or expenses not deductible in the current financial year but in future years or 

accumulated tax losses or items not deductible for tax purposes. Taxes are computed according to the tax 

rates set by the regulations and laws in Iraq. Deferred taxes are taxes expected to be paid or recovered due 

to temporary differences between the carrying amount of assets and liabilities and their tax base. 

 

Impairment 

An impairment assessment is performed between financial assets and financial liabilities and the net amount 

is only shown in the balance sheet when the required legal rights exist and when they are settled on an 

offsetting basis or when the assets are realized and the liabilities are settled at the same time. 
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Revenue Recognition and Expense Recognition 

Revenue and expenses are recognized on an accrual basis, except for non-performing interest and facility 

fees, which are not recognized as revenue and are recorded to the account of suspended interest and fees. 

Expenses are recognized on an accrual basis. 

Fees are recorded as revenue when the related services are provided, and share profits are recognized when 

they are realized (approved by the general assembly of shareholders). 

 

Intangible Assets 

Purchased intangible assets are recorded at cost. 

Intangible assets are classified based on an estimate of their useful life as either finite or indefinite. Finite-life 

intangible assets are amortized over their useful life and the amortization is recorded in the profit or loss 

statement using the straight-line method over a period not exceeding five years from the date of purchase. 

Indefinite-life intangible assets are tested for impairment at each balance sheet date and any impairment is 

recognized in the profit or loss statement. 

Intangible assets arising from banking operations are not capitalized and are recognized in the profit or loss 

statement in the same period. 

Intangible assets include computer programs and systems, and management estimates the useful life of each 

item, as these assets are amortized using the straight-line method over 5 years. 

 

Impairment of Non-Financial Assets 

The carrying amount of the Group's non-financial assets, except for deferred tax assets, is reviewed at the 

end of each financial year to determine whether there is an indication of impairment, and if there is an 

indication of impairment, the recoverable amount of those assets is estimated. 

If the carrying amount of the assets exceeds the recoverable amount, an impairment loss is recognized. 

The recoverable amount is the fair value of the asset less costs to sell, or its value in use, whichever is higher. 

All impairment losses are recognized in the statement of profit or loss and other comprehensive income. 

An impairment loss on goodwill cannot be reversed. For other assets, an impairment loss can only be reversed 

if the carrying amount of the asset does not exceed the carrying amount that would have been determined 

after deducting depreciation or amortization had no impairment loss been recognized. 
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Leases 

Accounting policy adopted from the beginning of January 2020: The Bank as a Lessee. 

The Bank assesses whether a contract contains a lease at the inception of the contract. The Bank recognizes 

a right-of-use asset and a lease liability in respect of all leases where the lessee is the lessor, except for short-

lease contracts (identified as leases with a term of 12 months or less) and leases of low-value assets, and for 

these contracts, the Bank recognizes lease payments as an operating expense on a straight-line basis over the 

term of the lease unless another systematic basis is more representative of the pattern of the benefits from 

the underlying asset. 

The lease liability is initially measured at the present value of the lease payments not paid at the inception of 

the lease, discounted using the implicit rate in the lease, and if that rate cannot be easily determined, the 

Bank uses its incremental borrowing rate.   

 

The lease payments included in the measurement of lease liabilities are as follows: 

• Fixed lease payments (including within their essence fixed payments), excluding lease incentives receivable; 

• Variable lease payments that depend on an index or rate, measured initially using the index or rate at the 

commencement date of the lease; 

• The amount expected to be paid by the lessee under residual value guarantees; 

• Exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 

• Penalties for terminating the lease, if the lease contract reflects the lessee’s exercise of a termination option. 

 

Lease liabilities are presented as a separate item in the financial center's statement. 

Subsequently, the measurement of lease liabilities is adjusted through increasing the carrying amount to 

reflect interest on the lease liabilities (using the effective interest method) and by decreasing the carrying 

amount to reflect lease payments made. 

The measurement of lease liabilities (and making equivalent adjustments to the related right-of-use assets) 

is performed whenever: 

• The lease term changes or there is a significant change in the conditions that results in a change in the 

assessment of the purchase option, and in such cases, the measurement of lease liabilities is adjusted by 

deducting adjusted lease payments using the revised discount rate; 

• Lease payments change due to changes in an index or rate or changes in the expected payments based on 

the residual value guarantees, and in such cases, the measurement of lease liabilities is adjusted by deducting 

adjusted lease payments using an unchanged discount rate (unless there is a change in the variable rate 

underlying the interest rate, and in such cases, the revised discount rate is used). 
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• The lease contract is modified and not accounted for as a separate lease, in such cases, the measurement 

of lease liabilities is based on the revised lease term by deducting adjusted lease payments using the modified 

discount rate at the actual rate as of the date of modification. 

The bank has not made any of these adjustments during the specified periods, given that the lease contracts 

the bank deals with have limited periods (less than 12 months) and low values. 

Right-of-use assets are amortized over the lease term or the asset’s useful life (whichever is shorter). If the 

lease transfers ownership of the underlying asset or the cost of the right-of-use asset indicates that the bank 

expects to exercise a purchase option, then the right-of-use asset is amortized over the asset’s useful life. 

Amortization begins at the commencement date of the lease. 

 

Right-of-use assets are presented as a separate item in the financial center’s statement. 

 

The bank applies International Accounting Standard (IAS) 36 to determine whether the value of the right-of-

use asset has declined and recognizes any impairment losses as specified in the "Property and Equipment" 

policy. 

 

Variable lease payments not dependent on an index or rate are not included in the measurement of lease 

liabilities and right-of-use assets. Relevant payments are included as an expense in the period in which they 

occur and are classified as operating expenses. 

 

Accounting Policies Followed from 31/12/2019 

The bank as a lessee 

Lease payments under operating leases are recognized as an expense on a straight-line basis over the lease 

term, unless another systematic basis is more representative of the time pattern in which economic benefits 

from the leased property are consumed. Lease incentives are recognized as a liability. Benefits derived from 

lease incentives are recognized as a reduction of rental expenses over the lease term. If the bank enters into 

operating lease agreements, these incentives are recognized as liabilities. The total benefits of incentives are 

recognized as a reduction of lease expenses on a straight-line basis unless another systematic basis is more 

representative of the time pattern in which economic benefits are derived from the leased asset. 

Operating lease contracts are classified as financial leases when the lease conditions transfer all risks and 

rewards associated with ownership to the lessee. All other lease contracts are classified as operating leases. 

The bank does not have any financial lease contracts whether as lessor or lessee. 
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Legal Provisions: 

The bank makes a legal reserve deduction of 5% from net profit after all legal deductions until it reaches 50% 

of paid-in capital. The General Authority may permit continued deduction until the legal reserve reaches 

100% of paid-in capital. 

 

Cash and Cash Equivalents 

Cash and cash equivalents are those cash and cash equivalents which are due within three months, and 

include: cash and balances with central banks, and demand deposits with banks and financial institutions that 

are due within three months and restricted deposits withdrawable from the commencement date. 

 

4. Important Accounting Rules and Primary Sources for Uncertain Estimates: 

Lease payments for operating leases are recognized as an expense on a straight-line basis over the term of 

the lease, except in cases where another systematic and more representative basis of the time pattern over 

which the economic benefits from the leased asset are expected to be derived can be identified. Initial direct 

costs incurred in negotiating and arranging an operating lease are recognized as an expense in the period in 

which they are incurred unless they are included in the cost of the leased property. Incentives received from 

lessors to enter into operating leases are recognized as a reduction of rental expense over the lease term on 

a systematic and rational basis, unless another systematic and more representative basis of the time pattern 

over which the economic benefits from the leased asset are expected to be derived can be identified. 

 

4- Important Accounting Judgments and Main Sources of Uncertain Estimates: 

The preparation of financial statements and the application of accounting policies require the bank 

management to make judgments, estimates, and assumptions that affect the amounts of financial assets and 

liabilities and the financial requirements, as well as the disclosure of contingent liabilities. These estimates 

and judgments affect revenues, expenses, and provisions in general, and expected credit losses, as well as 

changes in fair value that appear in the statement of comprehensive income and within shareholders' equity. 

Specifically, the bank management is required to issue important judgments and estimates to assess future 

cash flows and their timing. The mentioned estimates are necessarily based on assumptions and various 

factors with different degrees of estimation and uncertainty, and actual results may differ from estimates due 

to changes in conditions and circumstances of those estimates in the future. Judgments, estimates, and 

assumptions are reviewed periodically, and the impact of changes in estimates is recorded for the financial 

period in which the change occurs if the change affects only that financial period, and the impact of the 

change in estimates is recorded for the financial period in which the change occurs and in future financial 

periods if the change affects both the current and future financial periods. In our opinion, the estimates used 

within the financial statements are reasonable and detailed. 
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Income Tax: 

The year is charged with income tax expense according to Iraqi regulations and accounting standards, and the 

recognition and measurement of deferred tax assets and liabilities and the required tax provision are 

calculated. 

 

Provisions for Loan Losses - Loans and Advances to Customers: 

Losses on impaired loans are determined by assessing each case individually. This method applies to classified 

loans and advances. Factors considered when estimating provisions for loan losses include the maximum 

available credit, the customer's ability to generate sufficient cash flows to cover the advances granted, the 

value of collateral and the possibility of recovering assets for the debt, and instructions issued by the Iraqi 

Central Bank regarding classifications of debt and related provisions. 

 

Estimated Productive Lives of Fixed Assets: 

As stated in the above clarification, the bank reviews the estimated useful lives of fixed assets at the end of 

each year. During the year, there were no indications that would require a change in the estimated useful 

lives of fixed assets. 

 

5- Cash and Balances with the Iraqi Central Bank 

This item consists of the following:         As on 31/12/2023 

2022 2023 In   IQD 

518,210,598,377 287,078,691,381 Automatic And the cashier Treasury In Cash  

  Iraqi Central The bank I have Balances : 

7,084,210,116 629,855,212 
Ongoing Accounts  ) I have The free one The account  

central The bank  ( 

25,056,023,667 62,887,373,988 Central Bank  RTGS 

57,825,381,323 49,478,883,683 
Central The bank I have Legal Deposits  )   Reserve  

Mandatory  ( 

29,164,166,920 127,974,752,876 Iraqi Central The bank  / The currency auction  

 1,965,000,000 Iraqi Central The bank  /   Erbil Branch  

(3,249,828,605) (10,256,027,312) Expected credit Loss  / central bank 

634,090,551,798 519,758,529,828 year the endat Balance  
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The Bank maintains a mandatory cash reserve with the Central Bank of Iraq at a rate of 18% of the total 

customers’ current accounts and 13% of the total customers’ deposits (savings and fixed) with the Bank in 

accordance with the requirements of the banking laws and regulations in force and confirmed by the Central 

Bank on 31/12/2023. 

 

6- Bank balances 

This item consists of the following:       As on 31/12/2023 

Total Banks External  Banks Local   

143,628,591,071 140,568,938,589 3,059,652,482 Current accounts (local and foreign banks) 

(8,459,915,124) (7,856,449,800) (603,465,323) 
Provision for expected losses for balances of 

foreign and local banks 

135,168,675,947 132,712,488,789 2,456,187,159  

 
As on 31/12/2023 

 

Total Banks External  Banks Local   

182,977,359,926 181,802,157,655 1,175,202,271 Current accounts (local and foreign banks) 

(2,081,986,998) (2,062,477,074) (19,509,924) 
Provision for expected losses for balances of 

foreign and local banks 

180,895,372,928 179,739,680,581 1,155,692,347  

 

The largest foreign banks dealing with them are: 

1. Development Bank / Chinese Yuan 33.8 billion IQD (for remittance purposes only) 

2. Bank Misr / Abu Dhabi branch 3.33 billion IQD (for remittance purposes) with a credit rating of +B 

3. Union Bank/Jordan 12.8 billion IQD (for remittance and letters of credit purposes) with a credit rating of B. 

4. European Bank for Reconstruction and Development 12 billion IQD (for remittance purposes) with a credit 

rating of B 

5. Baraka Bank 18.8 billion IQD (for remittance, letters of credit, and guarantees purposes) 

6. Waqf Bank 27.7 billion IQD (for remittance, letters of credit, and guarantees purposes) 
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7- Direct credit facilities 

This item consists of the following:       As on 31/12/2023 

2022 

IQD 

2023 

IQD 

 

  Companies 

22,800,837,958 17,653,729,346 Current Accounts Debit 

44,278,645,543 41,604,740,181 
Loans 

         67,079,483,501 59,258,469,527  

  Individuals 

- 33,141,850 Current Accounts Debit 

     17,076,714,423 17,149,478,422 Loans 

     17,076,714,423 17,182,620,272  

             84,156,197,924 76,441,089,799 Total Loans 

 

            (452,855,711) 

 

(536,367,103) 

Drop:  

Suspended Interest 

         (12,317,618,151) (12,313,397,229) 
Provision for Impairment of Direct Credit Facilities 

     71,385,724,062 63,591,325,467 Balance at the End of the Year 

 

-Productive credit facilities amounted to 51 billion IQD, representing 80% of the total balance of direct credit 

facilities as on 31/12/2023 

-Non-productive credit facilities amounted to 13 billion IQD, representing (20%) of the total balance of direct 

credit facilities as of 31/12/2023 

 

A- Suspended benefits:       As on 31/12/2023 

2022 

IQD 

2023 

IQD 
 

3,565,997,233 452,855,711 Balance at the beginning of the year 

                (452,855,711) 83,511,392 Composition during the year 

(2,660,285,811)  Recovery from suspended interest to profits 

452,855,711 536,367,103 Balance at the end of the year 
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B- Provision for impairment of direct credit facilities:     As on 31/12/2023 

2022         2023 
 

IQD IQD 

16,913,014,221 12,317,618,290 Balance at the beginning of the year 

5,990,859,176            1,008,606,033 
Formulated during the year (net of facilities provision)  

Recovered during the year (for writing off bad debts) 

      (10,586,255,246)        (1,012,827,094) 
Transferred to miscellaneous provisions 

12,317,618,151        12,313,397,229 Balance at the end of the year 

 

8- Investments 

This item consists of the following:       As on 31/12/2023 

2022 

                         IQD 

2023 

IQD 

In   IQD 

1,019,167,384 

- 

1,018,853,380 Shares of companies (Iraqi Deposit Insurance Company + 
Erbil Stock Exchange + Iraqi Bank Guarantees Company) 

 5,000,000,140 Investments in Yana Electronic Payment Services 
Company (at cost) 

 
          (219,662,700) 

 
(219,662,700) 

Total investment value 

Decrease in investment value (Erbil Stock Exchange) 

        799,504,684 5,799,190,820 Balance at the end of the year 

 

9- Tangible fixed assets 

This item consists of the following:        As on 31/12/2023 

Total  IQD Cars  IQD 

Office furniture 

and equipment  

IQD 

Machinery 

and 

equipment  

IQD 

Decorations and 

equipment  IQD 

Buildings and 

facilities IQD 
Lands  IQD  

       
For the year ended on 31/12/2022 

       Historical cost 

233,431,921,724 365,303,119 4,955,309,918 2,594,500,278  90,301,150,082 135,215,658,327 Balance 0N 01/01/2022 

2,277,046,499 125,686,250 376,892,380 671,966,869   1,102,501,000 
Additions 

Disposals 

235,708,968,223 490,989,369 5,332,202,298 3,266,467,147  90,301,150,082 136,318,159,327 Balance on 31/12/ 2022 

2,428,468,198 184,314,500 626,094,725 1,226,558,972  391,500,000  Additions 

(2,346,429,936) (16,422,000) (13,528,300)   (193,271,276) (2,123,208,360) Disposals 

235,791,006,485 658,881,869 5,944,768,724 4,493,026,119  90,499,378,806 134,194,950,967 Balance on 31/12/2023 
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       Accumulated depreciation 

13,467,062,495) (113,729,679) (4,960,915,066) (1,585,306,007)  (6,807,111,743)  Balance on 01/01/ 2022 

(2,924,306,850) 
 

 
2,586,191,615 

(65,037,626) 
 

 
(118,562,770) 

(628,659,185) 
 

 
1,378,387,570 

(424,587,035) 
 

 
239,589,337 

 

(1,806,023,004) 
 

 
1,086,777,478 

 

Depreciation for the year 

Disposals 

Restrictive adjustments 

(2,397,714,556)     (2,397,714,556)  Accumulated provision for 
impairment of buildings 

16,202,892,285) (297,330,075) (4,211,186,681) (1,770,303,705)  (9,924,071,825)  Balance as at 31/12/2022 

(2,990,810,190) (110,236,211) (520,337,312) (553,423,672)  (1,806,812,995)  Depreciation for the year 2023 

(44,862,737) (8,758,400) (3,570,339)   (32,533,998)  Disposals 

89,725,473 227,895,012 185,963,662   (324,133,201)  
Record Adjustments 

Accumulated provision for 
impairment of buildings 

(19,148,839,739) (188,429,674) (4,549,130,671) (2,323,727,376)  (12,087,552,018)  Balance as on 31/12/ 2023 

       Net Book Value 

219,382,056,749 12,440 (114,662,608) 787,010,251  83,494,038,339 135,215,658,327 Balance at 31/12/2022 

216,642,166,746 470,452,195 1,395,638,053 2,169,298,743  78,411,826,788 134,194,950,967 Balance at 31/12/2023 

 

10- Intangible fixed assets 

This item consists of the following: 

 
Information programs 

IQD 

Historical Cost  

Balance on 01/01/2022 2,604,618,427 

Additions 393,894,895 

Disposals - 

Balance on 31/12/2022 2,998,513,322 

Additions 913,599,878 

Disposals - 

Balance on 31/12/2023 3,912,113,200 

Accumulated Amortization  

Balance at 01/01/2022 (1,780,285,884) 

Additions, Charges for the Year (188,282,897) 

Disposals - 

Balance on 31/12/2022 (1,968,568,781) 

Additions, Charges for the Year (416,777,382) 

Balance on 31/12/2023 (2,385,346,163) 

Net Book Value  

Balance on 31/12/2022 1,029,944,541 

Balance on 31/12/2023 1,526,767,036 
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11- Projects under implementation 

This item consists of the following:        As on 31/12/2023  

2022 

IQD 

2023 

IQD 
 

3,033,425,463 3,177,768,040 Balance at the beginning of the year 

144,342,577 1,209,609,011 Additions 

  Transferred to tangible assets 

3,177,768,040 4,387,377,051  

 

 

12- Other assets 

This item consists of the following:       As on 31/12/2023  

2022 2023 
 

IQD IQD 

1,062,842,767 1,282,259,301 Employee advances 

3,484,217,800 18,656,654,002 
Insurances with third parties) Using electronic payment 

companies 

3,431,107,757 3,972,698,048 Insurances with foreign banks 

255,942,238 221,603,074 Prepaid expenses 

8,665,652,310 28,905,205,683 
Customer debtors for credit cards 

(MasterCard cards) 

189,410,495  
Debtors / Financial sector (MasterCard + Western 

Union) 

36,519,588 439,198,764 Uncollected accrued interest 

227,900,000 230,900,000 
Properties transferred to the bank in exchange for 

debts 

411,122,153 464,302,927 Other 

17,764,715,109 54,172,821,800 Balance on 31/12/2023 
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13- Bank deposits 
This item consists of the following:       As on 31/12/2023  

               2022 
               IQD 

2023 
IQD  

             3,401,842,190 30,909,235,816 Current and Demand Accounts 

             3,177,768,040 4,387,377,051  

  Below are the top 4 demand banks, which account for 
99% of total deposits: 

Outstanding Balance  Bank Name 

15,715,303  Al Baraka Bank 

28,262,861,211  Wakf Bank 

8,142,382  Erbil Bank for Investment and Finance 

2,619,980,000  Mosul Bank 

30,906,698,896   
 

14- Customer deposits 
This item consists of the following:       As on 31/12/2023 

          Total  IQD 
Major companies and 
government agencies  

IQD 
Individuals  IQD  

441,983,451,023   Current and demand accounts 

18,173,748,861 441,983,451,023 18,173,748,861 Savings deposits 

58,734,025,483  58,734,025,483 Fixed deposits with notice 

702,917,000  702,917,000 Time deposits 

519,594,142,367 441,983,451,023 77,610,691,344 Balance as on 31/12/2023 
 

As on 31/12/2023 
 

             Total  IQD 
Major companies and 
government agencies  

IQD 

Individuals 
IQD 

 

   670,566,895,276 670,566,895,276  Current and demand accounts 

23,812,099,191 - 23,812,099,191 Savings deposits 

22,895,261,733 - 22,895,261,733 Fixed deposits with warning Q. 
Financial (Non-financial) 

460,747,000 - 460,747,000 Time deposits 

717,735,003,200 670,566,895,276 47,168,107,924        Balance on 31/12/2023 

 

Deposits on demand from government agencies (Kurdistan Region) amounted to 71 billion IQD, or (16%) of 

total deposits as on 31/12/2023, compared to 258 billion IQD, or (36%) of total deposits as of on 31/12/2022. 
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15- Cash insurance 

This item consists of the following:        As on 31/12/2023 

2022 

IQD 

2023 

IQD 
 

19,233,481,153 20,234,167,354 Guarantees against letters of guarantee 

2,876,735,188 827,612,159 Guarantees against letters of credit 

- 41,750,172 Received guarantees 

6,302,052,900 9,565,733,470 Received guarantees 

28,412,269,241 30,669,263,154  

 

16- Borrowed funds 

(granted to small projects) 

The bank paid 87 installments with a total of 3,824,983,333 IQD, bringing the current balance of the loan to 

14,155,767,717 IQD as of 31/12/2023, while the balance amounted to 14,263,275,667 IQD as of 31/12/ 2022. 

 

17- Miscellaneous provisions 

This item consists of the following:               As on 31/12/2023 

End of year 

balance - IQD 

Recovered during the 

year – IQD 

Component 

during the year 

– IQD 

Settlement 

of the 

Entries - IQD 

  Beginning Balance 

- IQD 

 

6,015,433,436 - 5,983,467,303 (3,236,699)       35,202,832 Provision for commitments 

8,803,417,230 (1,089,389,217) - -     9,892,806,447 Miscellaneous provisions (risks) 

663,779,400 - - -       663,779,400 Provision for price fluctuations 

8,000,000,000 - - -    8,000,000,000 Provision for legal action 

387,791,312 - 387,791,312 - - Other provision expense 

23,870,421,378 (1,089,389,217) 6,371,258,615 (3,236,699) 18,591,788,679  
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End of year 

balance - IQD 

Recovered during the 

year - IQD 

Component 

during the year 

- IQD 

Settlement 

of the 

Entries - IQD 

Beginning Balance - 

IQD 

 

35,202,832 (802,189,827) 287,212,265  550,180,394 Provision for commitments 

  9,892,806,447 - 894,193,798  8,109,416,864               889,195,785 Miscellaneous provisions (risks) 

663,779,400 -  - 663,779,400 Provision for price fluctuations 

8,000,000,000 - 8,000,000,000 -  Provision for legal action 

18,591,788,679 (802,189,827) 9,181,406,063 8,109,416,864 2,103,155,579  

 

The miscellaneous provisions (risks) item represents an additional provision that the Bank’s management has 

decided to record to meet any future risks. 

 

18- Income Tax 
18-1- Income Tax Provision 
This item consists of the following:       As on 31/12/2023 

2022 

IQD 

2023 

IQD 
 

2,821,891,397 4,872,944,700 Balance at the beginning of the year 

(2,821,891,397) (4,140,150,906) Due from previous years 

4,872,944,700 7,932,143,351 Income tax paid during the year 

4,872,944,700 8,664,937,145 Income tax due for the current year 

4,872,944,700 8,664,937,145 Balance on 31/12/2023 

 

18-2- Calculating taxable profit 

The tax was calculated for the year ending on 31/12/2023 as follows: 

2022 2023 
 

IQD IQD 

15,501,937,009 40,640,622,670 Accounting Profit: 

16,984,360,991 12,240,333,632 Additions 

15%                     15% Income Tax Rate 

4,872,944,700 7,932,143,445 Income Tax According to Accounting Profit 

4,872,944,700 8,664,937,145 Income Tax Due 
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19- Other liabilities 

This item consists of the following:       As on 31/12/2023 

2022 

IQD 

2023 

IQD 
 

13,703,233,252 11,112,085,517 *Accrued expenses 

 22,833,038 Certified checks 

589,561,797 783,504,869 Advance receipts 

 764,070,056 Amounts received for company registration 

 356,025 Financial fees and stamps 

493,480 4,453,673 Various creditors 

 137,422,261 Deceased customers' balances 

73,000,000 821,342,307 **Creditors abroad 

 29,817,097 National exchange creditors' accounts (electronic cards) 

 15,354,450 Deductions from affiliates for the account of others 

9,034,823,283  Other 

23,520,994,266 13,691,239,292 Bank name 

 

20- Credit interest 

This item consists of the following:       As on 31/12/2023 

2022 

IQD 

2023 

IQD 

 

  Direct Credit Facilities 

  Individuals: 

889,949,430 914,065,210 Loan Interest 

78,939,825 49,190,459 Debit Current Account Interest 

  Large Companies: 

2,720,983,996 3,326,361,546 Loan Interest 

908,111,851 760,905,805 Debit Current Account Interest 

  Others: 

  Treasury Bill Investments in an Arab Bank 

26,306,487 85,290,915 Balances and Deposits with Banks 

11,385,314 3,108,682 Other Interest 

4,635,676,903 5,138,922,619  
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21- Interest Accrued 

This item consists of the following:      As on 31/12/2023 

2022 

IQD 

2023 

IQD 
 

22,642,000 48,008,219 Domestic borrowing interest 

421,990,707 494,043,515 Savings deposit interest 

658,504,250 435,760,696 Term deposit interest 

1,103,136,956 977,812,430  

 

 

 

22- Credit Fees and commissions 

This item consists of the following:       As on 31/12/2023 

2022 

IQD 

              2023 

         IQD 

 

251,228,668 245,518,350 Loan commissions 

1,428,449,636 1,791,448,960 Guarantee commissions 

4,682,442,464 3,170,846,173 Credit commissions 

19,657,325,267 39,844,274,465 Bank transfer commissions (external) / outgoing 

337,711,851 636,120,475 Bank transfer commissions (internal) 

2,156,787,871 3,250,641,856 
Commission (real-time gross settlement transfers + 

Western Union transfer commissions) 

1,249,271,440 6,398,545,732 Currency exchange commissions 

29,128,460 55,915,133 Western Union transfer commissions 

11,667,258,229 4,461,833,452 Transfer commissions (external / incoming) 

2,073,799,910 3,616,233,821 Credit card commissions 

4,547,663,702 9,718,068,147 Other commissions 

48,081,067,497 73,189,446,563 Total credit commissions 
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23- Receivable fees and commissions  

This item consists of the following:      As on 31/12/2023 

2022 

IQD 

2023 

IQD 
 

825,900,744 1,829,556,304 MasterCard commissions 

  Foreign party fees 

1,784,447,098 3,562,763,630 Bank commissions paid (transfers and other services) 

  Deposit insurance expenses 

33,735,870 195,975,109 Other commissions 

2,644,083,712 5,588,295,043  

 

24- Net profits from buying and selling foreign currencies and sales revenues through the window 

This item includes revenues generated from buying and selling foreign currencies. The bank mainly buys 

foreign currencies from the Central Bank of Iraq.       

       As on 31/12/2023 

2022           2023 
 

IQD                   IQD 

(1,367,191,055)   9,616,718,506 Profit (loss) from buying and selling foreign currencies 

5,149,480,000    11,436,149,215 Income from buying and selling currency through the window 

3,782,288,945 21,052,867,721 
 

 

25- Other income 

This item consists of the following:       As on 31/12/2023 

2022 

IQD 

      2023 

IQD 

 

531,071,485 623,165,920 Cable revenues 

1,392,944,659 877,419,658 Revenue from the sale of property and equipment 

4,010,530,246 2,119,106,004 Other (recovered provisions + previous years’ revenues) 

5,934,546,390 3,619,691,582  

*Represents the largest amount of provisions recovered for the recovery of non-productive debts from 

previous years 
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26- Employee Expenses 

This item consists of the following:       As on 31/12/2023 

2022 2023  

IQD IQD 

1,182,291,670 2,100,373,270 Employee Salaries 

- 786,184,280 Employee Salaries in Foreign Currency 

65,597,167 114,344,583 Employee Overtime Wages 

209,843,600 591,519,100 Incentive Bonuses 

1,627,184,742 1,872,478,588 Professional and Technical Allowances 

1,088,167,268 1,249,290,675 Compensation Allowances 

94,154,622 187,918,658 Unit Share in Social Security 

4,411,340 11,559,770 Employee Equipment 

13,311,014 21,270,070 Employee Transfer 

9,148,920 24,670,500 Training and Study Wages 

3,881,000 - Affiliate Allowances 

4,297,991,343 6,959,609,494  

 

 

27- Other operating expenses 

This item consists of the following:       As on 31/12/2023 

2022 2023  

IQD IQD  

70,970,308 847,848,732 Taxes and miscellaneous fees 

186,701,114 174,883,609 Communications 

183,985,708 260,498,685 Rents 

361,517,128 327,194,856 Transportation 

88,132,163 208,464,490 Stationery 

172,518,133 76,817,787 Research and consultations 

420,968,897 254,905,572 Maintenance 

230,250,000 436,445,270 Professional fees 

9,000,000 11,406,715 Accountant and bookkeeping fees 

60,000,000 76,044,765 Audit fees 

28,593,125 103,327,400 Judicial fees 

44,776,435 55,404,015 Hospitality 

179,843,350 220,540,255 Water and electricity 

156,543,610 216,308,435 Advertising 

697,673,873 713,663,702 Subscriptions 

80,008,000 114,620,000 Exhibitions 
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628,475,436 695,698,323 Special service expenses 

277,826,602 251,038,292 Fuel and oils 

77,169,872 98,514,256 Supplies and tasks 

1,024,217,079 4,105,590,261 Credit card expenses 

796,690,722 856,448,626 Other service expenses 

9,107,273,000    5,750,785,870 *Compensation and fines 

42,500,593  Tax deduction 

580,712,000 81,944,865 Donations to others 

2,076,624,207 83,860,000 Previous years' expenses 

 26,933,404 Debts Written off 

 
- 

     1,278,488,634 
                 - 

Loss on sale of fixed assets 

Other expenses 

17,582,971,355              17,327,676,819  

          The largest part of this amount is fines imposed by the Central Bank of Iraq to settle violations of 

customs declarations for companies participating in the auction. 

 

28- Basic and diluted earnings per share for the year 

This item consists of the following:         As on 31/12/2023 

2022 2023 
 

IQD IQD 

10,521,757,857 40,640,622,670 Net Earnings Per Share 

250,000,000,000 300,000,000,000 Average Reference Number of Shares 

0.042 0.135 
Basic and diluted earnings per share for the 

year 
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29- Cash and cash equivalents 

This item consists of the following:       As on 31/12/2023 

2022 2023  
Explanation 

IQD IQD  

579,514,999,080 480,535,673,457 5 

Cash and balances with the Central 
Bank of Iraq maturing within three 
months (excluding the mandatory 

cash reserve on deposits) 

180,895,372,928 135,168,675,947 6 
Balances with banks maturing 
within three months (current 

accounts) 

   Deduct 

(3,249,828,605) (10,256,027,312)  
Expected provisions for the Central 

Bank 

(3,401,842,190) (30,909,235,816) 15 
Bank deposits maturing within 

three months (current accounts) 

753,758,701,213 574,539,086,276  
Basic and diluted earnings per 

share for the year 

The mandatory reserve amount on deposits was not included because it is not used in the bank's operational 

activities, as it is restricted from withdrawal. 

 

30- Related Party Transactions 

The bank engaged in transactions with related parties as part of the bank's usual permissible activities. 

The chairman and board members did not receive any compensation or bonuses during the years 2019, 2020, 

2021, 2022, and 2023. 

 

31- Non-Cash Transactions 

For the purpose of preparing the cash flow statement for the year ended on 31/12/2023, the effect of the 

non-cash transaction resulting from transfers amounting to 2,163,835,120 IQD from projects under execution 

to the bank's investments was excluded. 
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32- Risk Management 

The executive regulations of the Banking Law in Iraq require the formation of a Risk Unit within the bank, 

which is responsible for managing operational risks arising from: 

First: 

The presence of gaps in the internal control system or as a result of failures in electronic operating systems. 

Second: 

Internal operations, human resources, systems, or external events. 

Third: 

Legal risks due to internal or external fraud, work disruption, execution or delivery issues, and administrative 

procedures, excluding strategic, reputational, and systemic risks. 

The unit's duties include identifying, measuring, monitoring, and managing operational risks and reporting 

specific risks to the board of directors. 

The regulations also require the board to adhere to the following basic principles as a minimum for 

operational risk management: 

a. Establishing a suitable environment for managing operational risks. 

b. Identifying, assessing, mitigating, and monitoring operational risks. 

c. Understanding the aspects surrounding operational risks and reviewing them independently from 

controllable risks. 

d. Reviewing and approving the bank's strategy for managing these risks, including ensuring the availability 

of necessary and competent human resources to achieve this goal. 

e. Promoting a culture of effective operational risk management and adherence to sound internal control 

requirements. 

f. Developing an administrative structure capable of monitoring operational risks and defining responsibilities 

and duties through an internal control system. 

g. Ensuring that there are specific procedures for managing operational risks that account for developments 

in the bank's activities, systems, and operations, and comprehensive control over these risks. 

h. Monitoring the performance of the Operational Risk Management Unit. 

i. Maintaining the independence of the internal audit unit and providing accurate information to those 

responsible for managing operational risks without making it responsible for managing these risks. 
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The top executive management must: 

a- Ensure the proper application and development of operational risk management policies and procedures 

set by the Board of Directors to encompass all systems, services, and products of the bank. 

b- Distribute authorities and responsibilities among various work units and take necessary measures to hold 

accountable those who commit errors or violations. 

c- Define authorities for each administrative level and activity that may lead to operational risks and segregate 

duties among employees to prevent conflicts of interest. 

d- Assign tasks to all bank employees who have the necessary expertise and technical capability to perform 

the required work. 

e- Coordinate between those responsible for operational risk management and those responsible for credit 

risk management, market risk, and others. 

f- Commit to documenting and disseminating procedures and regulatory rules related to information 

technology security to facilitate the execution of tasks. 

g- Develop contingency plans to ensure business continuity and identify operational losses in case the bank 

is exposed to force majeure circumstances that lead to a cessation of operations. 

h- Ensure full and adequate protection of the bank's assets (records and systems) and provide necessary 

procedures and internal control systems for any new activity or dealing with new financial instruments. 

i- Establish policies and procedures related to transferring risks to others, such as cases of insuring the bank's 

assets or conducting some operations through other institutions. 

 

The instructions also specify the tasks of the operational risk management unit, which are summarized as 

follows: 

a- Identify and assess operational risks for systems, all services, activities, and operations in the bank, 

subjecting them to appropriate assessment of the associated operational risks before approval. 

b- Accurately identify risks, which requires knowledge of internal factors (employees' academic and practical 

qualifications, employee turnover rate, nature of the bank's activities, external factors, changes in the banking 

and financial industry, and technological advancements) that affect the achievement of the bank's objectives. 

c- Study the likelihood of the bank's exposure to operational risks and identify the material and human 

resources needed to secure effective management of these risks. 

d- Monitor risks through: 

   1. Identifying early warning indicators to detect potential sources of operational risks according to the 

bank's activities that may signal the possibility of future losses. 
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   2. Providing periodic reports to the executive top management from various work units, including: 

      - Statistics on the volume and amounts of operations. 

      - Information on compliance with instructions. 

      - Information on markets, events, and external conditions that assist in making future decisions. 

 

   3. Creating a database on operational losses based on accumulated loss data over a suitable period (at least 

the past three years) to clarify: 

      - The number of incidents leading to operational losses by banking activity and type of incident. 

      - The volume of operational losses by activity and type of incident. 

      - Distribution of the number of incidents by types of operational losses. 

e- Design operational risk control systems to ensure appropriate handling of identified risks. 

 

The bank has the necessary units to manage risks, which will work on ensuring the bank's compliance with 

the above requirements through: 

1. Identifying specific procedures for risk management consistent with the size and complexity of the bank's 

operations. 

2. Determining the types of financial instruments and operations allowed to be dealt with and defining the 

level of risk for each. 

3. Periodically reviewing the adopted policies and procedures and working on modifying them according to 

the bank's activities and risks. 

4. Identifying risks resulting from the use of financial instruments and new activities before dealing with them. 

5. Setting operational procedures and internal systems for each new financial instrument or activity before 

dealing with them. 

6. Obtaining the approval of the bank's Board of Directors on the general risk management policy and defining 

ceilings for all types of risks in the bank. 

7. Direct supervision by the bank's Board of Directors or the Risk Management Committee or an 

administrative unit within the bank. 

8. Taking necessary measures to improve risk management systems in line with the observations and 

suggestions of the internal auditor, the bank's account auditor, and the instructions of the Central Bank of 

Iraq. 
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A - Credit Risk 

1. Credit Risk Exposures 

(After impairment allowance and before guarantees and other risk mitigants): 

This item consists of the following:        As on 31/12/2023 

2022 

IQD 

2023 

IQD 

 

  Items within the statement of financial position: 

115,879,953,421 232,679,838,447 Balances with the Central Bank of Iraq 

180,895,372,928 135,168,675,947 Balances with banks 

296,775,326,349 367,848,514,394 Total 

  Direct credit facilities net: 

22,347,982,247 17,182,620,271 Individuals 

49,037,741,815 59,258,469,527 Companies 

71,385,724,062 76,441,089,799 Total 

  Items outside the statement of financial position: 

55,805,197,132 68,218,964,830 Letters of guarantee 

13,258,933,406 524,000,000,000 Import credits 

730,033,580,000 4,552,787,847 Incoming credits 

(31,966,132) (5,983,467,303) Provisions 

799,129,676,670 602,755,219,980 Total 

1,167,290,727,081 1,047,044,824,173 
Total items inside and outside the statement of 

financial position 
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2- Distribution of direct credit facilities according to the degree of risk: 

Direct credit facilities as on 31/12/2023: 

This item consists of the following:                  As of 31/12/2023 

Total IQD Companies IQD Individuals IQD  

58,787,360,452 41,604,740,181 17,149,478,422 Acceptable Risk 

17,686,871,196 17,686,871,196  Non-Performing 

76,441,089,799 59,291,611,377 17,149,478,422 Total 

536,367,103 207,640,123   328,726,980 Drop: Interest Suspended 

12,313,397,229 8,873,995,790 3,439,401,440 Provision 

63,591,325,466 50,209,975,464   13,381,350,002 Net Credit 

                                                                                                                                                         As on 31/12/2023 

Total IQD Companies IQD Individuals IQD  

61,032,803,772 46,235,248,546 14,797,555,226 Acceptable Risk 

23,123,394,152 20,844,234,955 2,279,159,197 Non-Performing 

84,156,197,924 67,079,483,501 17,076,714,423 Total 

(452,855,711) (439,565,611)   (13,290,100)  Drop: Interest Suspended 

(12,317,618,151) (9,866,665,576) (2,450,952,575) Provision 

71,385,724,062 56,773,252,314         14,612,471,748 Net Credit 

 

3- Distribution of the fair value of guarantees against facilities: 

The value of guarantees against direct exposures is distributed:    As on 31/12/2023 

Total IQD Companies IQD Individuals IQD  

58,754,218,602 41,604,740,181 17,149,478,422 Acceptable Risk 

17,686,871,196 17,653,729,346 33,141,850 Non-Performing 

76,441,089,799 59,258,469,527 17,182,620,271 Total 

   Real Estate Guarantee 

   Personal Guarantee 

   Total 
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        As on 31/12/2023 

Total IQD Companies IQD Individuals IQD  

61,032,803,772 46,235,248,546 14,797,555,226 Acceptable Risk 

23,123,394,152 20,844,234,955 2,279,159,197 Non-Performing 

84,156,197,924 67,079,483,501      17,076,714,423 Total 

   Real Estate Guarantee 

176,698,992,180 117,167,210,400 59,531,781,780 Personal Guarantee 

2,363,934,648  2,363,934,648 Total 

 

4- Geographical concentration:  

The following table shows the concentration of credit exposures according to geographical distribution as 

follows: 

                As on 31/12/2023 

Total IQD Companies IQD Individuals IQD Geographical Area 

519,758,529,828  519,758,529,828 Balances with the Central Bank of Iraq 

135,168,675,947 132,109,023,465 3,059,652,482 Balances with banks 

13,381,350,002  13,381,350,002 Net direct credit facilities to individuals 

50,209,975,464  50,209,975,464 Corporations 

54,172,821,800  54,172,821,800 Other assets 

772,691,353,041 132,109,023,465 640,582,329,576 Total 

                 As on 31/12/2023 

Total IQD Companies IQD Individuals IQD Guarantees against: 

115,879,953,421  115,879,953,421 Balances with the Central Bank of Iraq 

3,371,869,595 2,851,530,560 520,339,035 Balances with banks 

71,385,724,062  71,385,724,062 Net direct credit facilities 

14,612,471,748  14,612,471,748 For individuals 

56,773,252,314  56,773,252,314 Corporations 

17,764,715,109 12,096,760,067 5,667,955,041 Other assets 

208,402,262,187 14,948,290,627 193,453,971,559 Total 
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5- Concentration by economic sector 

The following table shows the concentration of credit exposures according to geographical distribution as 

follows:        As on 31/12/2023 

Total - IQD 
Individuals - 

IQD 
Real Estate - IQD 

Industrial and 
agricultural - 

IQD 

Other service – 
IQD 

Commercial - 
IQD 

Financial - IQD  

530,149,272,794      530,149,272,794 Balances with the Central Bank 

143,628,591,071      143,628,591,071 Balances with banks 

76,407,903,415  13,941,878,594 8,990,741,470 6,990,636,783 28,830,961,756 17,653,684,812 Net direct credit facilities 

6,018,853,520      6,018,853,520 Investments 

53,644,744,588      53,644,744,588 Other assets 

809,849,365,387  13,941,878,594 8,990,741,470 6,990,636,783 28,830,961,756 751,095,146,785  
 

As on 31/12/2023 

Total - IQD 
Individuals - 

IQD 

      Real 

Estate - IQD 

Industrial and 

agricultural - 

IQD 

Other service - 

IQD 

Commercial - 

IQD 
Financial - IQD  

115,879,953,421      115,879,953,421 Balances with the Central Bank 

3,371,869,595      3,371,869,595 Balances with banks 

84,156,199,000  8,788,495,000 6,868,998,000 18,740,812,000 49,757,894,000  Net direct credit facilities 

799,190,680      799,190,680 Investments 

17,764,715,109      17,764,715,109 Other assets 

115,879,953,421      115,879,953,421  

 

B - Currency Risk 

Currency risk is the risk of changes in the value of financial instruments due to changes in foreign exchange 

rates. The Bank considers the IQD as its main currency, and the Bank's Board of Directors sets limits for 

currency positions, and the position is monitored daily to ensure that it does not exceed the specified levels. 

The Bank prepares a sensitivity analysis to monitor the impact of changes on net profits and losses in the 

event of a reasonable change in exchange rates. 

(2%) increase in the exchange rate of foreign currency against the IQD:                            As on 31/12/2023 

           Impact on Profit and Loss – IQD Exchange Center – IQD Currency 

(951,175,269) (47,558,763,468) USD 

914,673,549 45,733,677,439 Euro 

                              3,209,196 160,459,789 British Pound 

679,121,261 33,956,063,026 Chinese Yuan 

43,905,517 2,195,275,845 UAE Dirham 

                            6,956,093 347,804,666 Other Currencies 
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       As on 31/12/2023 

Impact on Profit and Loss – IQD             Exchange Center - IQD Currency 

358,511,136,784                    351,481,506,651 USD 

23,866,502,481                23,398,531,844 Euro 

88,731,433                   86,991,601 British Pound 

  Polish Zloty 

 
772,358 

 
              757,214 

UAE Dirham 

Other Currencies 

 

(2%) increase in the exchange rate of foreign currency against the IQD:           As on 31/12/2023 

Impact on Profit and Loss – IQD Exchange Center - IQD Currency 

951,175,269 (47,558,763,468) US Dollar 

(914,673,549) 45,733,677,439 Euro 

(3,209,196) 160,459,789 British Pound 

(679,121,261) 33,956,063,026 Polish Zloty 

(43,905,517) 2,195,275,845 UAE Dirham 

(6,956,093) 347,804,666 Other Currencies 

Impact on Profit and Loss - IQD Exchange Center - IQD Currency 

344,451,876,518 351,481,506,651 US Dollar 

22,930,561,207 23,398,531,844 Euro 

85,251,769 86,991,601 British Pound 

  Polish Zloty 

  UAE Dirham 

742,070 757,214 Other Currencies 
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Concentration of foreign exchange risks:       As on 31/12/2023 

 US Dollar Euro British Pound Chinese Yuan UAE Dirham 
Other 

Currencies 
Total 

Assets        

Cash on hand 
and cash and 
balances with 

the Central 
Bank of Iraq 

16,141,335,837 11,306,092,826 196,462,391 33,956,063,026 2,546,595 4,300,969 27,650,738,618 

Balances with 
banks 

117,665,887,568 37,719,374,841 25,023,381  2,192,775,617 343,810,865.0 191,902,935,298 

Net direct 
credit facilities 

3,293,405,251      3,293,405,251 

Total assets 137,100,628,656 49,025,467,667 221,485,772 33,956,063,026 2,195,322,212 348,111,834 222,847,079,167 

Liabilities        

Bank deposits 6,231,033,379      6,231,033,379 

Customers 
deposits 

166,642,025,802.0 3,233,148,068.5 61,025,982.7  46,366.6 307,168.0 169,936,553,388 

Cash margins 11,786,332,943.2 58,642,158.8     11,844,975,102 

Other liabilities        

Total liabilities 184,659,392,125 3,291,790,227 61,025,983  46,367 307,168 188,012,561,869 

Net (47,558,763,468) 45,733,677,439 160,459,789 33,956,063,026 2,195,275,845 347,804,666 34,834,517,298 

 

 

As on 31/12/2023 

 US Dollar Euro British Pound Chinese Yuan UAE Dirham 
Other 

Currencies 
Total 

Assets        

Cash on 
hand and 
cash and 
balances 
with the 

Central Bank 
of Iraq 

350,878,415,954 23,398,531,844  86,991,601  757,214 374,364,696,613 

Balances 
with banks 

603,090,697      603,090,697 

Net direct 
credit 

facilities 
29,830,866,263 202,847,233     30,033,713,495 

Total assets 381,312,372,914 23,601,379,077     405,001,500,805 

Liabilities        

Bank 
deposits 

2,861,544,972.600      2,861,544,972.600 

Customers 
deposits 

112,932,611,606.40 1,863,203,028 9,881 878 25,236 128,073 114,795,978,702 

Cash 
margins 

7,815,727,568 396,431,708     8,212,159,276 

Other 
liabilities 

1,823,035,818.200 5,304,000.420     1,828,339,818.62 

Total 
liabilities 

125,432,919,964 2,264,938,736 9,881 878 25,236 128,073 127,698,022,768 

Net (22,075,721,673.50) 35,737,189,477.27 3,758,028.38 257,264,463.69 1,004,226,441.75 277,565,892.92 23,079,233,157 

 

 



 

 
RT Bank Gulan Street - Erbil - Iraq  
P.O.Box 58 Erbil, 735 Iraq 
+964 66 353 9777   +964 750 777 9777 

72  

 

 

C. Interest rate repricing gap: 

Interest rate risk arises from the potential impact of changes in interest rates on the bank’s profits or the value 

of financial instruments. The bank is exposed to interest rate risk as a result of mismatch or gap in the amounts 

of assets and liabilities according to multiple time periods or re-review of interest rates in a specific period of 

time. The bank manages this risk by reviewing interest rates on assets and liabilities. 

The Asset and Liability Management Policy includes limits for interest rate sensitivity. The Asset and Liability 

Management Committee studies interest rate risks through its periodic meetings. The gaps in the maturities 

of assets and liabilities and the extent of their exposure to prevailing and expected interest rates are also 

studied and compared with the approved limits. Hedging strategies are applied if necessary. The classification 

is based on interest repricing periods or maturity, whichever is closer. 

       As on 31/12/2023 

 

Total - IQD 

 

Interest Free 

Items - IQD 

 

More than a 

year - IQD 

From 6 

months to 1 

year - IQD 

From 3 to 

6 months - 

IQD 

 

From 1 month to 

3 months - IQD 

 

Less than a month - IQD 

      Assets: 

519,758,529,828 287,078,691,381    49,478,883,683 
 

183,200,954,764 

Cash and balances with the 
Central Bank 

135,168,675,947 135,168,675,947     Balances with banks and financial institutions 

63,591,325,466  62,584,433,437 43,109,193 14,600,187 949,182,649 Direct credit facilities - net 

216,642,166,746 52,522,298,285 311,005,000 163,808,863,461   Property and equipment - net 

5,799,190,820 5,799,190,820     Net investments at cost 

1,526,767,036 1,029,944,541  496,822,495   Intangible assets 

4,387,377,051   3,177,768,042 1,209,609,009  Projects under implementation 

54,172,821,800 16,066,309,014  2,014,801,721  36,091,711,065 Other assets 

1,001,046,854,694 497,665,109,988 62,895,438,437 169,541,364,912 1,224,209,196 86,519,777,397 183,200,954,764 Total assets 

      Liabilities: 

30,909,235,816  27,507,393,626  1,032,194,815 2,369,647,375 Banks and financial institutions deposits 

519,594,142,367 500,717,476,506 702,917,000 18,173,748,861   Customers' deposits 

30,669,263,154  28,412,269,241 2,256,993,913   Cash guarantees 

14,155,767,717  8,109,492,050 5,628,275,667 43,000,000 375,000,000 Borrowed funds 

23,870,421,378 23,870,421,378     Provisions Other 

8,664,937,145 4,872,944,700  3,791,992,445   Income tax provision 

13,691,239,292 1,772,459,844    11,918,779,448 Other liabilities 

641,555,006,868 531,233,302,428 64,732,071,917 29,851,010,886 1,075,194,815 14,663,426,823 Total assets 

359,491,847,826 (33,568,192,439) (1,836,633,480) 139,690,354,026 149,014,381 71,856,350,574 183,200,954,764 Net 

 

 

 



 

 
RT Bank Gulan Street - Erbil - Iraq  
P.O.Box 58 Erbil, 735 Iraq 
+964 66 353 9777   +964 750 777 9777 

73  

 

 

 

        As on 31/12/2023 

 

 

Total - IQD 

Interest Free Items - 
IQD 

More than a year - 
IQD 

From 3 to 6 months - 
IQD 

From 3 to 6 months 
- IQD 

From 3 to 6 months - 
IQD 

From 1 month to 
3 months - IQD 

Less than a month - IQD 

       Assets: 

634,090,551,798 518,210,598,377    57,825,381,323 58,054,572,098 
Cash and balances with the 

Central Bank 

180,895,372,928 180,895,372,928      
Balances with banks and 

financial institutions 

71,385,724,062  71,328,014,682 43,109,193 14,600,187   Direct credit facilities - net 

219,506,075,938 52,522,298,285 311,005,000 166,672,772,653    
Property and equipment - 

net 

799,190,680 799,190,680      Net investments at cost 

1,029,944,541 1,029,944,541      Intangible assets 

3,177,768,042   3,177,768,042    
Projects under 

implementation 

17,764,715,108 16,066,309,014  1,698,406,094    Other assets 

1,128,649,343,097 769,523,713,824 71,639,019,682 171,592,055,982 14,600,187 57,825,381,323 58,054,572,098 Total Assets 

       Liabilities: 

3,401,842,190    1,032,194,815 2,369,647,375  Banks and financial 
institutions deposits 

717,735,003,200 693,462,157,009 460,747,000 23,812,099,191    Customers' deposits 

28,412,269,241  28,412,269,241     Cash guarantees 

14,263,275,667  8,217,000,000 5,628,275,667 43,000,000 375,000,000  Borrowed funds 

18,591,788,679 18,591,788,679      Provisions Other 

4,872,944,700 4,872,944,700      Income tax provision 

23,520,994,265 2,806,263,863      Other liabilities 

810,798,117,942 719,733,154,251 37,090,016,241 29,440,374,858 1,075,194,815 23,459,377,777  Total Assets 

317,851,225,155 49,790,559,574 34,549,003,441 142,151,681,124 (1,060,594,628) 34,366,003,546 58,054,572,098 
interest rate 
repricing gap 

 

33- Fair value of financial assets and liabilities 

Valuation techniques and assumptions used for the purposes of measuring fair value 

The fair value of financial assets and liabilities is determined using the following valuation levels: Level 1: 

Represents the fair value of quoted prices (unadjusted) for identical assets in active markets. 

Level 2: Represents components other than quoted prices within Level 1 that are directly observable (through 

prices) or indirectly. Indirect (derived from prices).  

Level 3: Represents assets that are not linked to market data. 
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The following table shows the fair value of financial assets and liabilities that are not shown at fair value in 

the financial statements: 

       As on 31/12/2023 

 

Total - IQD Level 3 - IQD Level 2 - IQD Level 1 - IQD  

6,018,853,520 1,018,853,380 5,000,000,140  Bank investments 

6,018,853,520 1,018,853,380 5,000,000,140  Total 

 

 

       As on 31/12/2023 

Total - IQD Level 3 - IQD Level 2 - IQD IQD -Level 1   

1,018,853,380 1,018,853,380   Bank investments 

1,018,853,380 1,018,853,380   Total 

 

 

34- Capital Management 

The Bank maintains adequate capital to meet the risks inherent in its various activities. The adequacy of 

capital is monitored through ratios issued in accordance with the instructions issued by the Central Bank of 

Iraq and based on the Iraqi Banking Law No. (94) of 2004. 

The Bank is committed to maintaining ratios that exceed the minimum capital adequacy requirements of 12% 

according to the instructions of the Central Bank of Iraq. The Bank manages its capital structure and makes 

adjustments to it in light of changes in economic conditions and the risk profile of its activities. 
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This item consists of the following: 

       As on 31/12/2023 

2022                     2023 
 

IQD IQD 

  Basic Capital Items 

250,000,000,000 300,000,000,000 Subscribed and Paid-up Capital 

6,002,481,046 8,034,512,180 Legal Reserve 

-61,848,744,109 50,457,335,647 Accumulated Realized Profits 

317,851,225,155 358,491,847,827  

 

(1,029,944,541) 

 

(1,526,767,036) 

Drop: 

Net intangible fixed assets 

316,821,280,614 

 

 

 

 

278,440,207,893 

356,965,080,791 

 

 

 

 

   355,255,485,000 

Net Core Capital 

Title Capital 

General Appropriations 

Total Capital 

Risk Weighted Assets 

246,824,854,000            121,140,717,300 Risk-weighted off-balance sheet accounts 

476,396,202,300             525,265,061,893 Total risk-weighted assets and liabilities 

75.6% 60% Capital adequacy ratio    )%(  
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35- Analysis of the maturity of assets and liabilities 

The following table shows the fair value of financial assets and liabilities that are not shown at fair value in 

the financial statements: 

        As on 31/12/2023 

Total - IQD 
More than a year - 

IQD 
Up to one year - IQD Assets 

519,758,529,828  519,758,529,828 
Cash and balances with the Central Bank of 

Iraq 

135,168,675,947  135,168,675,947 Balances with banks 

63,591,325,466 63,591,325,466  Net direct credit facilities 

5,799,190,820 5,799,190,820  Net investments 

216,642,166,746 216,642,166,746  Tangible assets 

1,526,767,036 1,526,767,036  Intangible assets 

4,387,377,051 4,387,377,051  Projects under implementation 

53,951,218,726  53,951,218,726 Other assets 

1,000,825,251,621 291,946,827,120 08,878,424,501 Capital adequacy ratio    )%(  

   Liabilities 

30,909,235,816  30,909,235,816 Bank deposits 

519,594,142,367  519,594,142,367 Customers deposits 

30,669,263,154  30,669,263,154 Cash margins 

14,155,767,717 14,155,767,717  Borrowed funds 

  23,870,421,378 Provisions 

  8,664,937,145 Income tax provision 

  13,691,239,292 Other liabilities 

595,328,409,054 14,155,767,717 627,399,239,151 Total liabilities 

    

405,496,842,567 277,791,059,403 81,479,185,350 Total 
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As on 31/12/2023 

Total - IQD 
More than a year - 

IQD 
Up to one year - IQD Assets 

634,090,551,798  634,090,551,798 
Cash and balances with the Central 

Bank of Iraq 

180,895,372,928  180,895,372,928 Balances with banks 

71,385,724,062 71,385,724,062  Net direct credit facilities 

799,190,680 799,190,680  Net investments 

219,506,075,938 219,506,075,938  Tangible assets 

1,029,944,541 1,029,944,541  Intangible assets 

3,177,768,042 3,177,768,042  Projects under implementation 

17,472,253,283  17,472,253,283 Other assets 

1,128,356,881,271 295,898,703,263 832,458,178,009 Capital adequacy ratio    )%(  

   Liabilities 

3,401,842,190  3,401,842,190 Bank deposits 

717,735,003,200  717,735,003,200 Customers deposits 

28,412,269,241  28,412,269,241 Cash margins 

14,263,275,667  14,263,275,667 Borrowed funds 

18,591,788,679  18,591,788,679 Provisions 

4,872,944,700  4,872,944,700 Income tax provision 

23,520,994,266  23,520,994,266 Other liabilities 

763,812,390,297  810,798,117,942 Total liabilities 

    

364,544,490,974 295,898,703,263 21,660,060,067 Total 
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36- Reciprocal Obligations 

(Outside the Statement of Financial Position) 

This item consists of the following:        As on 31/12/2023 

2022 

IQD 

         2023 

IQD 
 

13,258,933,406 4,552,787,847 Import Credits 

55,805,197,132 68,218,964,830 Letters of Guarantee 

730,033,580,000 524,000,000,000 Incoming Credits 

 (5,983,467,303) Provision 

799,097,710,537 602,755,219,980  

 

37- Assets and Potential Liabilities 

The Legal Department at the bank has informed us of the existence of two lawsuits filed against the bank by 

third parties. The bank's attorney has not been able to determine any potential amounts that might be 

incurred or recovered as a result of these lawsuits due to the postponement of the court date, which has 

been delayed due to the current circumstances in the country. 

On the other hand, the bank has initiated and registered lawsuits and taken legal and judicial measures 

against some of its clients, demanding the amounts they owe after they refused to pay. The bank has taken 

precautions against such credit exposures by calculating a provision for the impairment of the full value of 

these defaulted loans. 
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